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Definitions

EE

In this interim report, unless the context otherwise requires, the
following expressions shall have the following meanings.

“Audit Committee”

[EBZREREE]

“Board of Directors” or “Board”

[E=E

“CEQO”
[T AL

“China” or “PRC”

(B

“CG Code”
[{EERTAD]

» oo

“Company”, “our Company”,

» o«

“Group”, “our Group”,
“China Leon”, “we” or “us”

[ARR] -~ [AREHE] -
[FEINME] ok [ )

“Director(s)”

[E%]

“Four Northern Ports”

[4E77P05% |

l(HK$!!

&7t

“IPO”
[ERAREE]

Interim Report 2017

RARHHBER - BRXESBESN - TIIF
RFEABAUTEE -

the audit committee of the Company

ARRNEZZES

our board of Directors

Exg

chief executive officer of our Company
RNARITTIRAREL

the People’s Republic of China, which for the purpose of this report and for
geographical reference only, excludes Hong Kong, Macau and Taiwan
REARINE  IAREM S REHEMESEZH  TREESE - BFIKEE

the “Corporate Governance Code” set out in Appendix 14 to the Listing Rules

CEMARRD Mg 4mEe [(BEEARSTED]

China Leon Inspection Holding Limited (7 B /1384 5= A R A A)), an
exempted company incorporated under the laws of the Cayman Islands with
limited liability on July 29, 2015 and except where the context indicated
otherwise its subsidiaries

RS ERIER AR A 0 —KMR2015%7 A20 A RIEMS B S ATk
WERREREETARR (RMXESBEMIEIN) HWHEARF

the director(s) of our Company

ARRES

the four major coal-trade ports in north China, which include Qinhuangdao
port, Tangshan port, Huanghua port and Tianjin port
RESLMENMNAFEZRRZSED (BREFESHE BB HERKZE
)

Hong Kong dollars, the lawful currency of Hong Kong
ERETEE BT

the Company’s initial public offering of its Shares
RRBIERARESHR,

China Leon Inspection Holding Limited



Definitions
=&

“Listing Date”

[ FTBEAE]

“Listing Rules”
[{Em#HRAD]

“Model Code”
[{(IE2E<FAI) ]

“Nomination Committee”

[fR2LBE

“Period”
[ A HAf |

“RMB”
[ARE]

“SFO”
(57 K EEEA)]
“Share(s)”

[t ]

“Shareholder(s)”
[ A% 3R

“Stock Exchange”
[ B 22 iy

wop»
[% ]

July 12, 2016, on which the Shares are listed and from which dealings therein
are permitted to take place on the Stock Exchange
2016573128 RN EBR L™ - YEZAREAERBIMESR

the Rules Governing the Listing of Securities on the Stock Exchange (as

amended from time to time)

(B2 PraE 7 E AR AL (ETRHEET)

the “Model Code for Securities Transactions by Directors of Listed Issuers” set

out in Appendix 10 to the Listing Rules
CETRAD MISE10PrE 2 [ LT BITAERETES

the nomination committee of the Company

AARINRZEEE

the six months ended June 30, 2017
#HZ=2017F6A30H L/~ 8 A

Renminbi, the lawful currency of the PRC

FREMNEEEBARE

22 5B

2

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified from time to time

BEEPIFESTIECEZRAERE]) - ETREHERT - At A T K

ordinary share(s) of par value US$0.00005 each in the issued share capital of

our Company

AR F 2 BT AL E (E0.000055% T H) & A

holder(s) of Shares

[ESUESEEWN

The Stock Exchange of Hong Kong Limited

BEBARIMERRAT

per cent
Bkt

RN EERERARAT
2017 s

3 A



Corporate Information

NG

Board of Directors
Executive Directors

Mr. LI Xiangli (Chairman and CEQO)
Mr. LIU Yi
Ms. ZHANG Aliying

Non-executive Director
Mr. WANG Gang

Independent Non-executive Directors

Mr. WANG Zichen
Mr. YANG Rongbing
Mr. ZHAO Hong

Company Secretary
Ms. HUI Yin Shan, HKICS, ICSA

Authorised Representatives under the

Listing Rules

Mr. LI Xiangli
Ms. HUI Yin Shan

Audit Committee

Mr. YANG Rongbing (Chairman)
Mr. WANG Zichen
Mr. ZHAO Hong

Remuneration Committee

Mr. ZHAO Hong (Chairman)
Ms. ZHANG Aiying
Mr. WANG Zichen

Nomination Committee

Mr. LI Xiangli (Chairman)
Mr. ZHAO Hong
Mr. WANG Zichen
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Corporate Information

NG

Auditor

Ernst & Young
22/F, CITIC Tower
1 Tim Mei Tower
Central

Hong Kong

Registered Office

PO Box 1350

Clifton House, 75 Fort Street
Grand Cayman KY1-1108
Cayman Islands

Headquarters and Principal Place of
Business in the PRC

11/F, Sanyuan Building
18 Xibahe East Lane
Chaoyang District
Beijing, China

Principal Place of Business in Hong
Kong

18/F, Tesbury Centre
28 Queen’s Road East
Wanchai, Hong Kong

Principal Banker

China Construction Bank Jing’an Zhuang Sub-branch
Building 6, Time International Building

Courtyard 6, Shuguang West Lane

Chaoyang District

Beijing, China

Hong Kong Legal Advisor
Wilson Sonsini Goodrich & Rosati

Suite 1509, 15/F, Jardine House

1 Connaught Place

Central, Hong Kong

¥ B RD
LK TR EISAT
BB

IR

NEE1R

iz KE2212

EER U

PO Box 1350

Clifton House, 75 Fort Street
Grand Cayman KY1-1108
Cayman lIslands

PEIAR EEE SRR

B4R
5=
PHIE TR B 1858
=TREIE

BRTEERBIH

BEET
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FERIT
B2 AR SR TR R 2 1T
B X
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T 2 65RRR
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Corporate Information

NG

Compliance Advisor
CMB International Capital Limited
Units 1803-4, 18/F

Bank of America Tower

12 Harcourt Road

Central, Hong Kong

Principal Share Registrar and Transfer
Office

Estera Trust (Cayman) Limited

P.0O. Box 1350

Clifton House, 75 Fort Street

Grand Cayman KY1-1108

Cayman Islands

Hong Kong Branch Share Registrar and
Transfer Office

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17/F Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

Stock Code
Stock code: 1586

Website

www.huaxialihong.com
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Management Discussion and Analysis

EEENWEDN

Business and Market Review

Policies adopted by the Chinese government in 2016 on supply-
side reform and de-capacity of the coal industry continued to be
implemented, achieving remarkable results. The coal price rallied
drastically in 2016, and stabilized to date. Transactions in the
domestic coal market became more active, while the Chinese
government imposed more stringent regulation over the quality
of coal and pollution control. We believe the coal testing and
inspection industry is well-position for strong growth.

In the first half of 2017, both the trade volume and price of coal
rose, driving the Company’s steep revenue growth. During the
Period, our revenue and gross profit were RMB105.9 million and
RMB57.1 million, respectively, representing an increase of 30.6%
and 37.8% over the corresponding period last year, respectively.
The overall gross profit margin during the Period was 54.0%,
slightly higher than 51.2% for the same period last year.

During the Period, we stepped up our efforts in market development
as per the established corporate strategy, upgrading the nine
service centers in Mainland China on an ongoing basis while setting
up four new service centres abroad, thereby further completing our
service network. Currently, the overseas service centres are under
construction. Meanwhile, we increased our investment in R&D
and made steady progress. We believe the Company’s strategic
planning will reinforce our market leading position and help us cope
with challenges both at home and abroad.

¥R Emi5EEE
BB Y201 6 F ERERA 4G RIS « kAT

EEERNBRFELTT  HERE - KRE
RE2016F AEEITH - =5 ERFAHIBEMN

f o BRBRTHRHEEBINER - A
o BT 4 B 05 2 ) IR B AR
% - RITRARIRURBRITERKNER
KEEDS -

017F L¥F HRXFEEBH - AEllk
AERETR o PRAEMA - HAIHKAKREF
SRABARBI05.9BBTLREARKSTAESE
L BMEAFREASD B1EK30.6%K%37.8% i
REAREIA - BEEFNE/54.0% BaREF
FIHAA951.2% °

AREARA - BAIRIZRELE B R B BRS IIK T 5
Eﬁ%"‘jjft* R 48 T AR R B K B 9 L B AR 75
I[E/’i’ﬂl\m%%ﬁ &P EARFS O - BRESA
% — P xE BAEIINREPLIEEER
oo B RERT - FRAPTE — IR I TIE - #
RIBF - B AFIHEE D 7 BES AR &8 B F PR
R 5 REHAL - EE A LB TISHE -

RE R RRIZRAR A A 7
2017 AR



Management Discussion and Analysis

BEEENWEDN

Business Strategies and Future Outlook

Given coal’s long-term dominant position in China’s energy
structure, the coal testing and inspection industry also has steady
growth potentials. Only a moderate portion of coal is currently
subject to independent testing and inspection. In the long run,
benefiting from the further liberalization of coal trade, the coal
subject to testing and inspection may potentially account for
close to the entirety of the coal for consumption. In international
markets, coal is also an important energy. So far, the Company
has established overseas service centres in Singapore, Indonesia,
Malaysia, and India (all four overseas service centres are under
construction) through new construction as well as acquisition. We
believe the establishment of overseas service centres will enhance
our brand recognition internationally, increase our overseas
revenue, and set us off on our march to the international market.

Further solidify our leadership in coal testing and
inspection industry

We believe that coal testing and inspection are our core
competency. We intend to continue to solidify our leadership
in this industry by (1) upgrading and expanding our network of
service centres, (2) strengthening our research and development
capabilities to improve our testing procedures and laboratorial
capabilities, and (3) consolidating China’s coal testing and
inspection market through selecting acquisitions.

We intend to enlarge our core competency by identifying and
capturing new growth opportunities in the coal testing and
inspection market. As our services are being offered primarily to
seaborne coal trade through the Four Northern Ports, we plan to
expand our testing services to inland coal trade, a market largely
untapped by independent assurance providers. Through our long-
term stable business relationship with large coal miners and power
generators, we are able to capture and compile comprehensive
data relating to quality testing results in our in-house information
system. We will also adapt our in-house information system to
interact with our customers’ systems and facilitate our provision
of comprehensive quality management services spanning the
entire coal distribution chain. As we will build our management
services upon our strong testing capabilities, we believe we are
well positioned to leverage our established brand recognition and
quality control measures to launch these new services.

China Leon Inspection Holding Limited
Interim Report 2017
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Management Discussion and Analysis

EEENWEDN

Upgrade and expand our network of service centers

To improve our service capabilities and to accommodate increased
business volume domestically, we intend to upgrade some of
our laboratorial facilities at our existing service centers located in
Northern China. Our expansion plans will further strengthen our
market shares locally by allowing us to better market our service
capabilities through site tours and provide improved customer
experience.

Our current service centers cover primarily major seaports for coal
trade in China. As our operation continues to grow, we also plan to
expand our service network to other regions that are strategically
important to China’s seaborne coal trade, including certain key
seaports located in Shandong province (north) and Fujian province
(south). As we further penetrate the coal testing and inspection
market for coal transported via rail or truck, we expect to set up
new service centers at strategically-located rail interchanges that
are critical for inland coal trade. Our geographic expansion plans
reflect our commitment to providing convenient access to our
services by locating the nearest full-service testing facilities. An
expanded network coverage of key seaports and rail interchanges
will allow us to develop and provide comprehensive quality control
services spanning the entire coal distribution chain.

Outside China, we are selectively opening service facilities to
provide coal testing services in countries with abundant coal
export and import volume which represent large potential markets
for us. Currently the Company is vigorously constructing these
four overseas service centres. In future, we intend to establish our
presence in those countries and obtain more shares of business of
clients from these countries in China by leveraging our integrated
service capabilities. We will also upgrade our in-house information
infrastructure to interconnect our overseas service facilities and
allow seamless exchange of information and expertise, creating
an integrated network to serve the domestic and cross-border
flows of coal.

T+ AR ¥0 R 3 P9 9 AR 3 R O A B

HEER - BRI RMIRRT S RN IEH
EBE - BRABFTARIL T IRE REF L
BERERE - HAINERF BRI ERPIE 410
BEREHEERB T REENTPER 1
Mg — R HPIN T TG0

HPMBEROREFOEEBETEMNEBRK
RSB - HEEXRGHFERR  BAIRE
KRG ERAREEMERE T KERSZM
FAREEEMERNME  BRLRLURE
(At77) kEes (Ah) WETEESE - B
ERFE—FRERR CREHKAEHES
BYRR) TRl R mBR ™ 5 - AT HI R SR
BIXE 5 EBEZ BB EERAR
SETRRAFH O o B R BT S8R T
PI@B R SN2 ERB RN REREER
RIGH A - IMRIEBEER BB LEKED
B 48 B 5 o e PIRE S0 P IR X B (OB E B (A IR
7 IHEE 2 E E RS

EEME - RAEEREEEHHARRBER
it EREGE R O ERABHRMRGEED
BE AR BIRERE R BARY - BRTARLE
FEMERRGIN IOE RIS A B o R AFIAG
MARFINEE RGN - BEZEERMS
R WESZSFEFXEPETBRERBENES
088 o BAPIRG I AR R BF & AR 22 B 3R e DA B2 24P
HBSMNRIE R E SR - YEREREER
R AR M - AT A — B L RS A IR
BN M RRRITE
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Management Discussion and Analysis

BEEENWEDN

Further strengthen our research and development
efforts

We believe that technical improvements are critical to our service
offerings and our ability to compete effectively in a concentrated
market, and are therefore dedicated to deploying adequate
resources to advance our research and development efforts.
Automation is a principal focus of our research and development
efforts. We plan to strengthen our internal research as well as
collaboration with third-party institutions to develop automated
service process, which will allow us to significantly reduce labor
costs, minimize human error and improve efficiency for our
services. We also plan to develop and upgrade our in-house
technology infrastructure to support our new business offerings,
including comprehensive quality control services. Combined with
our customers’ systems, the upgraded technology infrastructure
will capture and compile the test results from our complete service
sessions, and enable us to manage holistically the coal quality over
a stipulated period of time.

Pursue strategic acquisition or investment to enhance
our service capabilities and expand our service
coverage

We have built our business so far primarily through organic growth.
There are still significant acquisition or investment opportunities in
the coal testing and inspection market. Among these opportunities,
we are focused on service capabilities or coverage that would
enhance or complement our core service offerings. The key criteria
we apply in selecting acquisition or investment targets include
primarily their market size, customer base, technical capabilities
and management team. We will not only consider independent
assurance providers like us but also suitable assurance providers
affiliated with coal miners or consumers. We believe that strategic
acquisition or investment allows us to enlarge our technician base
and laboratory size to support our growing business volume cost-
effectively.

We will also consider targets in other testing markets, including
fuel, mineral and chemical products, if their growth prospects and
profitability are sufficiently attractive. Benefiting from our stringent
quality control and standardized operational measures, we believe
that acquisition of or investment in testing businesses on other
products will create synergy. We believe our investment will further
expand our service scope in the future.

China Leon Inspection Holding Limited
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Financial Review

Bt %5 121 R

Overview =
For the six months ended
30 June
B Z6A30HLX<EA
2017 2016 Change
20175 20164 i
(Unaudited) (Unaudited)
(RBER) (R EZ)
RMB’000 RMB’000
ARBT T AR¥ETTT
Revenue WA 105,909 81,070 30.6%
Gross Profit ES 57,142 41,481 37.8%
Profit before tax FAIFE 28,465 13,037 118.3%
Profit for the Period B 23,159 10,056 130.3%
Revenue A

The Group’s revenue increased by 30.6% from approximately
RMB81.1 million for the six months ended 30 June 2016 to
approximately RMB105.9 million for the Period. The increase is
mainly contributed by an increase in business volume through open
tender or private negotiation. The table below set forth the revenue
breakdown for each of our service offerings.

AEEHBAKEZ20165F6 A308 LE/<1EA
MPOARKSI1BEBTEERARHHARE
105.9B B Jt © 18 £30.6% ° :ZIEIMHEE
MR BAARIBZERAL TENESHERS
e TREHN RS IEREH U AL -

For the six months ended

30 June
BZ6H30ALLXEA
2017 2016
20175 20164
(Unaudited) (Unaudited)
(RBEX) (REEEZ)
RMB’000 RMB’000

ARBTR ARETTT

Testing services 1508 iR 7 87,838 65,119
Surveying services ZEE RS 14,417 12,549
Witnessing and ancillary services Ba5 N w B AR TS 3,654 3,402
Others Hth - -

105,909 81,070

FRIBBERERLE 1
20177 B3R
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Financial Review

Bt %5 121 R

Cost of Sales

The Group’s cost of sales increased by 23.2% from approximately
RMB39.6 million for the six months ended 30 June 2016 to
approximately RMB48.8 million for the Period, representing
48.8% and 46.0% of the Group’s revenue for the same periods,
respectively. The increase in the Group’s cost of sales was
primarily attributable to higher port charges and labor costs,
generally consistent with the growth of the Group’s business.

Gross Profit and Gross Profit Margin

The Group’s gross profit increased by 37.8% from approximately
RMB41.5 million for the six months ended 30 June 2016 to
approximately RMB57.1 million for the Period. The gross profit
margin increased from 51.2% for the six months ended 30 June
2016 to 54.0% for the Period, which was primarily attributable to
significant increase in revenue resulting from an increased business
volume, leading to scale effects.

Selling and Distribution Expenses

The Group’s selling and distribution expenses for the six months
ended 30 June 2016 and the Period were both approximately
RMB1.0 million, indicating the Group had stable selling and
distribution expenses.

Administrative Expenses

The Group’s administrative expenses increased from approximately
RMB25.7 million for the six months ended 30 June 2016 to
approximately RMB26.4 million for the Period. The Group’s
administrative expenses was flat compared to the same period
last year, which was mainly due to the fact that initial public offering
related fee for the same period last year was offset by the increase
in remuneration costs, increase in the rent of office space, and
depreciation of newly-added housing and properties.

Other Expenses

The Group recorded other expenses of approximately RMB1.7
million for both of the six months ended 30 June 2016 and the
Period. The Group’s other expenses were primarily attributable to
(1) the receivables and the impairment of the value of construction
in progress; and (2) the depreciation of the investment properties.

China Leon Inspection Holding Limited
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Financial Review

Bt %5 121 R

Finance Costs

The Group recorded a finance cost of RMB1.1 million and
RMBO0.2 million for the six months ended 30 June 2016 and the
Period,respectively, representing a decrease of 82.9%, because
the Group fully repaid the borrowings in March 2017, and finance
costs were incurred by the new interest-bearing bank loans only
after June 2017.

Income Tax Expense

During the Period, income tax expense amounted to approximately
RMB5.3 million, increasing by approximately RMB2.3 million as
compared with approximately RMB3.0 million for the corresponding
period last year, as a result of the increased profit before tax.

Net Profit

The Group’s net profit increased by 130.3% from approximately
RMB10.1 million for the six months ended 30 June 2016 to
approximately RMB23.2 million in the Period, mainly attributable
to significant increase in gross profit, insubstantial increase in
administrative expenses and related costs and improvement of
per capita effectiveness.

Property, Plant and Equipment

Property, plant and equipment consist primarily of buildings,
vehicles, equipment and construction in progress. The Group had
property, plant and equipment of RMB59.6 million and RMB87.8
million as at 31 December 2016 and 30 June 2017, respectively.
The increase as at 30 June 2017 was primarily due to the further
development of the Group’s construction in progress.

Investment Properties

Investment properties consist of a commercial property in Beijing,
which was originally purchased at RMB25.5 million in April 2014.
The investment properties of the Group had a carrying amount of
RMB22.3 million and RMB21.7 million as at 31 December 2016
and 30 June 2017, respectively.

Bt B B AR

B ZE20165F6A30H LB A MR - A&
EoRSERERANABARBIABELR
0.2HETT ' FRIEE82.9%  TEEMNAER
MR2017F3AFE T 2B - MITLARTT
TR EREE2017F6 AMKREET A -

FrEHBAX

KRR - ABATFE L3R - FTSHE A
P/ARES3BET BEFRBHARES.0
BETAL EERNARK23HETT -

AR

AN B 45 R E 2201696 A30H 1E N A HY
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Trade and Bills Receivables

The Group’s trade and bills receivables primarily represented
amounts and bills receivables from its customers for its services
provided in the ordinary course of business. As at 31 December
2016 and 30 June 2017, the Group had trade and bills receivables
of approximately RMB22.1 million and RMB38.3 million,
respectively. Such increase in receivables as at 30 June 2017 was
mainly attributable to the increase of inspection business volume
of the Group and slow collection from certain customers as the
contracts were being renewed.

Prepayments, Deposits and Other
Receivables

The Group’s prepayments, deposits and other receivables primarily
represent rental payments, value-added tax, prepayment for
construction in process, and deposits paid to enter open tender
process and land auction process. The current portion of the
Group’s prepayments, deposits and other receivables increased
by approximately RMB1.7 million from approximately RMB9.3
million as at 31 December 2016 to approximately RMB11.0
million as at 30 June 2017, primarily due to the increased open
tender deposits and reserve funds. The non-current portion of the
Group’s prepayments, deposits and other receivables decreased
from approximately RMB15.1 million as at 31 December 2016
to approximately RMB14.0 million as at 30 June 2017, the main
cause of which was that prepayment of RMB8.7 million arising from
newly acquired property was offset by transfer RMB9.2 million from
prepayment for purchasing property to construction in progress
during the Period.

Available-For-Sale Investments

The Group’s available-for-sale investments primarily represent low-
risk financial products purchased from commercial banks using its
cash on hand. As at 31 December 2016 and 30 June 2017, the fair
value of our available-for-sale investments reached RMB9.0 million
and RMB12.0 million, respectively. The increase in the Group’s
available-for-sale investments as at 30 June 2017 was because
the Group utilized idle funds to purchase certain financial products.
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Cash and Cash Equivalents

The Group’s cash and cash equivalents consist primarily of cash
and bank balances denominated in RMB. As at 31 December 2016
and 30 June 2017, the Group’s cash and cash equivalents were
RMB63.5 million and RMB50.8 million, respectively. The decrease
in the Group’s cash and cash equivalents as at 30 June 2017 was
primarily attributable to (1) dividend distribution of RMB10.0 million;
(2) repayment of borrowings and interest of RMB11.8 million; and
(3) purchase of property, plant and equipment of RMB27.8 million,
partially offset by (1) net cash inflows from operating activities of
RMB14.3 million; and (2) new bank loans of RMB24.7 million.

Trade Payables

The Group’s trade payables primarily represent amounts payable
for port charges. As at 31 December 2016 and 30 June 2017, the
Group had trade payables of approximately RMB4.6 million and
RMB6.1 million, respectively. The increase in the Group’s trade
payables as at 30 June 2017 was primarily attributable to the
increased port charges of the Group driven by a higher inspection
business volume.

Advance from Customers, Other
Payables and Accruals

The Group’s advance from customers, other payables and accruals
primarily represent advance from customers, accrued salaries,
wages and benefits, other taxes payable and other payables. As
at 31 December 2016 and 30 June 2017, the Group had advance
from customers, other payables and accruals of RMB28.6 million
and RMB30.3 million. As at 30 June 2017, the increase in the
Group’s advance from customers, other payables and accruals
was attributable to the increase in the other payables resulted from
continuous development of construction in progress.

Interest-bearing Bank Loans

The Group had interest-bearing bank loans of nil and RMB24.5
million as at 31 December 2016 and 30 June 2017, respectively.
The increase in the Group’s interest-bearing bank loans was due
to the attainment of a secured short-term loan from a commercial
bank in the amount of RMB15.0 million in June 2017 and the bank
loan arising from purchase of properties in the amount of RMB9.4
million in May 2017.
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Interest-bearing Other Borrowing

As at 30 June 2017, the Group had no interest-bearing other
borrowing, because the Group’s other borrowing amounting to
RMB10.0 million as at 31 December 2016 was repaid during the
Period.

Liquidity and Capital Resources

The Group had cash and cash equivalents of RMB50.8 million as
at 30 June 2017. The Group is in a strong and healthy financial
position and has sufficient resources to support its operations and
meet its foreseeable capital expenditures.

Treasury Management and Funding
Policy

The primary objectives of our capital management are to safeguard
our ability to continue as a going concern and to maintain healthy
capital ratios in order to support our business and maximize our
shareholders’ value. We manage and adjust our capital structure in
light of changes in economic conditions and the risk characteristics
of the underlying assets. To maintain or adjust our capital structure,
we may adjust dividend payments to shareholders, return capital
to shareholders or raise funds through issuing new equity.

We have a prudent treasury operation to manage our investments
in financial products. We only invest in low risk financial instruments
from reputable commercial banks that can be redeemed on a
same-day basis or otherwise within a short notice period, including
primarily bank-sponsored wealth management products, such as
bonds, money market funds and interbank deposits. We purchase
and redeem financial products multiple times over the course
of a year as and when needed to meet our real-time funding
requirements, as a result of which our cash flows related to the
purchase and disposal of financial products were significantly
higher than the year-end balance amounts.

Cash Flows from Operating Activities

The Group had net cash flows from operating activities of
approximately RMB23.2 million and RMB14.3 million for the six
months ended 30 June 2016 and the Period, respectively. The
decrease in the Group’s cash flows from operating activities was
primarily due to our slow collection of receivables during the first
half of 2017.
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Cash Flows from Financing Activities

The Group had net cash outflows and net cash inflows from
financing activities of approximately RMB84.3 million and RMB5.3
million for the six months ended 30 June 2016 and the Period,
respectively. The cash flows from financing activities of the
Group changed to net inflows, which was primarily due to (1)
cash payment to shareholders of approximately RMB47.9 million
with respect to reorganization through initial public offering and
repayment of bank loans of RMB30.0 million for the six months
ended 30 June 2016, leading to significant net cash outflows from
financing activities of the Group for the six months ended 30 June
2016; (2) attainment of new bank loans of RMB24.7 million for the
Period; (3) attainment of capital contributions from non-controlling
shareholders of RMB2.4 million, partially offset by (1) dividend
distribution of RMB10.0 million; and (2) repayment of borrowings
and interest of RMB11.8 million.

Commitments

As at 30 June 2017, the Group had a total capital commitment of
approximately RMB13.0 million for contracted but not performed
acquisition of property, plant and equipment and land use rights.

Contingent Liabilities

As at 30 June 2017, the Group did not have any significant
contingent liabilities or guarantees to third parties.
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Gearing Ratio

The Group monitors capital on the basis of the gearing ratio.
The calculation of gearing ratio is based on total debt divided by
total equity and multiplied by 100.0%. Total debt is calculated as
“interest-bearing bank loan” plus “interest-bearing other borrowing”
as shown in the interim condensed consolidated statement of
financial position. Total capital is calculated as “total equity” as
shown in the interim condensed consolidated statement of financial
position.

EXRBELR

AEBEARERNBELXRERERN - EXE
B R TV E R AR FE R DA ME 22 48 %R I 3R A
100.0%&T & © a0 8 B4R & B 750000 &%
PR - B [FHRRITER] ML TH
st B a5t E o B I ER A B 1A
KRR - ERNBR)R [ aEE] 58 -

2017 2016
30 June 31 December

20175 20164

6H30A 12A31H

RMB’000 RMB’000

ARBTT AREFTT

Total debt E5185R 24,493 10,000
Total equity AR 186,983 171,650
Gearing Ratio BERBEEE 13.1% 5.8%

Credit Risk

Credit risk is the risk of loss arising from a customer’s or
counterparty’s inability to meet its obligations. The Group enters
into transactions only with recognised and creditworthy parties. It
is the Group’s policy that all customers who wish to have credit
transactions with the Group are subject to credit verification
procedures taking into account the customers’ financial position
and the Group’s past experience with the customers.

In addition, the Group monitors receivable balances on an ongoing
basis, and its exposure to bad debts is not significant. The
management of the Group evaluates the creditworthiness of
its existing and prospective customers and ensures that the
customers have adequate financing for the projects as well as the
source of the financing. No collateral is required.

The Group’s other financial assets include other receivables,
available-for-sale financial instruments and cash and cash
equivalents. The credit risk of these financial assets arises from
default of the counterparty. The maximum exposure to credit risk
equals to the carrying amounts of these assets.
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Exchange Risk

The exposure of our Group to foreign exchange risk was minimal
during the Period and hence the Group did not hedge against any
fluctuation in foreign currency during the Period.

Significant Investments

The Group did not have any significant investments during the
Period.

Material Acquisitions and Disposals of
Subsidiaries and Associated Companies

During the Period, the Group did not have any material acquisitions
and disposals of subsidiaries and associated companies.

Charges on Assets

As at 30 June 2017, the Group’s short-term bank loan amounting
to RMB15.0 million was secured by the Group’s investment
properties. In addition, the Group purchased a building from
an independent third party with a cash consideration of
RMB19,394,000 during the Period. The building was pledged
by this third party before the purchase. As at 30 June 2017,
the pledge had not been released by this third party (As at 31
December 2016: no assets were charged).
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Change of Director’s Information

Mr. Yang Rongbing was promoted to Chief Executive Officer of SMI
Holdings (as defined below) on 6 April 2017, and was appointed
as Distinguished Professor of Capital University of Economics
and Business (B E#B4&EEE 5 K 2). His curriculum vitae is hereby
updated and changed as follows:

Mr. Yang Rongbing has extensive experience in investment and
finance. Mr. Yang is also an expert in adopting a wide range
of innovative financial vehicles to support rapid growth and
continuously improving capital structure. On 6 April 2017, Mr.
Yang was appointed as the Chief Executive Officer of SMI Holdings
Group Limited (£ & 1Zx & BB R 2 7)) (“SMI Holdings”), a company
listed on the main board of the Stock Exchange (stock code: 0198)
and primarily engaged in theatre operation, and was responsible
for developing corporate strategy whilst overseeing a list of key
operational departments, including finance, investment, human
resources and legal. Before joining SMI Holdings in 2010, Mr. Yang
had acquired deep experiences in financial management, capital
planning, internal control, investment and financing and capital
financial strategy from serving various financial and investment roles
in state-owned enterprises and institutions such as Beijing Golden
Tide Group Co., Ltd. (Jt & FEEEER A F]), Foreign Economic
Cooperation Office under Ministry of Environmental Protection (&
RIRIBIREZLEIME YEF L) and Center for Development of Trade
and Control of Investment in Europe (BN 2RI ZEIEE B IR AR L).

Mr. Yang obtained his MBA from Central University of Finance
and Economics (FREF4EAE), and is currently a Distinguished
Professor of Capital University of Economics and Business (& #F
KEE S K2
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Human Resources

As at 30 June 2017, the Group had 727 employees in total.
The Group’s employee compensation includes base salary,
bonuses and cash subsidies. In general, the Group determines
employee compensation based on each employee’s performance,
qualifications, position and seniority. We are subject to social
insurance contribution plans organized by PRC local governments.
In accordance with the relevant national and local social welfare
and housing reserve fund laws and regulations, we are required
to pay, on behalf of our employees, monthly social insurance
premiums covering basic pension insurance, basic medical
insurance, unemployment insurance, employment injury insurance,
maternity insurance and housing reserve fund.

To enable the Company to grant options to employees, directors
and other participants as incentives or rewards for their contribution
to the Group and/or to enable the Group to recruit and retain high
caliber employees and attract human resources that are valuable to
the Group, the Company adopted the 2017 share option scheme
in May 2017.

Interim Dividend

The Board has resolved not to declare any interim dividend for the
Period (For the six months ended 30 June 2016: Nil).
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Corporate Governance Practices

The Company recognizes the importance of good corporate
governance for enhancing the management of the Company as
well as preserving the interests of its shareholders as a whole.
The Company has adopted the code provisions on CG Code as
its own code to govern its corporate governance practices. During
the Period, save as disclosed below, the Company has complied
with all applicable code provisions set out in the CG Code.

Apart from the deviation from code provision A.2.1 of the CG
Code that the roles of chairman and chief executive officer of the
Company were performed by the same individual, the Company
has been in compliance with all the code provisions under the
CG Code. In the opinion of the Directors, through supervision
by the Board and the independent non-executive Directors, with
effective control of the Company’s internal check and balance
mechanism, the same individual performing the roles of chairman
and chief executive officer can achieve the goal of improving
the Company’s efficiency in decision-making and execution
and effectively capturing business opportunities. Many leading
international corporations also have similar arrangements.

The Board will continue to review and monitor the practices of the
Company with an aim of maintaining a high standard of corporate
governance.
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Model Code for Securities Transactions

The Company has adopted the Model Code as its own code of
conduct regarding dealings in the securities of the Company by the
Directors and the Group’s senior management who, because of
their office or employment, are likely to possess inside information
in relation to the Company or its securities.

Upon specific enquiry, all Directors confirmed that they have
complied with the Model Code during the Period. In addition, the
Company is not aware of any non-compliance of the Model Code
by the senior management of the Group during the Period.

Purchase, Sale or Redemption of the
Company’s Listed Shares

Neither the Company nor any of its subsidiaries had purchased,
sold, or redeemed any of the Company’s listed securities during
the Period.

Review of Financial Information

The Company has established the Audit Committee in compliance
with Rule 3.21 of the Listing Rules. The Audit Committee comprises
three members, namely Mr. Yang Rongbing (Chairman), Mr Wang
Zichen and Mr. Zhao Hong.

The Audit Committee has discussed with the management and
external auditor and reviewed the unaudited interim financial
information of the Group for the Period.

The Company’s external auditor, Ernst & Young, have reviewed the
unaudited interim condensed consolidated financial statements of
the Group for the six months ended 30 June 2017 in accordance
with International Standard on Review Engagements 2410 Review
of Interim Financial Information performed by the Independent
Auditor of the Entity.
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Directors’ and Chief Executive’s
Interests in Shares

To the knowledge of any Directors or Chief Executive of the
Company, as at 30 June 2017, the interests and short positions
of the Directors or chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
(@) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken
or deemed to have under such provisions of the SFO), or (b) which
were required, under Section 352 of the SFO, to be entered in the
register referred to in that section, or (c) which were required under
the Model Code to be notified to the Company and the Stock
Exchange, were as follows:

EERRSTRAERRMF
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Percentage to
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Number of capital of
Name of Directors Nature of interest Shares/ote ) the Company
EARLQRE BT
EEnE EEME BRGEEE 7 RANBHNES L
Mr. LI Xiangli (Note 2, 3, 4) Interests held jointly with another person 210,930,000 (L) 52.73%
EaNEE (H722 3 4) Interests of a controlled corporation
Interests of spouse
HE— AT HRAFENER
R LB R
BB R s
Ms. ZHANG Aiying (Notes 2, 4, 5) Interests held jointly with another person 210,930,000 (L) 52.73%
RE®RE (ffiFe 4 5) Interests of a controlled corporation
Interests of spouse
HE—-ATHRABANER
R AR
BB e
Mr. LIU Yi (8I3) (Notes 2, 6) Interests held jointly with another person 210,930,000 (L) 52.73%

BIMELE (HiE2 - 6)
H5E— AT HARFAER
X EE R
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Additional Information
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Notes:

The letter “L” denotes the person’s long position in Shares.

On 31 January 2016, Mr. LI Xiangli, Ms. ZHANG Aiying and Mr.
LIU Yi entered into an acting-in-concert deed to acknowledge and
confirm that they are parties acting in concert in respect of each
of the members of our Group during and since the three periods
ended 31 December 2013, 2014 and 2015 and the three years
ended 31 December 2013, 2014 and 2015 and continue after
the date of the deed. Pursuant to the deed, Ms. ZHANG Aiying
and Mr. LIU Yi shall support Mr. LI Xiangli’s decisions on material
matters in relation to the operation and management of our Group
by exercising their voting rights at the meetings of the shareholders
and boards of the members of our Group in accordance with the
decision of Mr. LI Xiangli. For details, see in the section headed
“Relationship with Controlling Shareholders — Our Controlling
Shareholders Acting in Concert” in the Prospectus. By virtue of the
SFO, Mr. LI Xiangli, Ms. ZHANG Aiying and Mr. LIU Yi are deemed
to be interested in our Shares which are interested by each other.

Leon Cornerstone Investment Holding Limited (“Leon Investment”)
is beneficially and wholly-owned by Mr. LI Xiangli. By virtue of the
SFO, Mr. LI Xiangli is deemed to be interested in Shares held by
Leon Investment.

Ms. ZHANG Aiying is the spouse of Mr. LI Xiangli. By virtue of
the SFO, Mr. LI Xiangli and Ms. ZHANG Aliying are deemed to be
interested in our Shares which are interested by each other.

Swan Stone Investment Holding Limited (“Swan Stone”) is
beneficially and wholly-owned by Ms. ZHANG Aiying. By virtue of
the SFO, Ms. ZHANG Aiying is deemed to be interested in Shares
held by Swan Stone.

Hawk Flying Investment Holdings Limited (“Hawk Flying”) is
beneficially and wholly-owned by Mr. LIU Yi. By virtue of the SFO,
Mr. LIU Yi is deemed to be interested in Shares held by Hawk
Flying.

Save as disclosed above and to the best knowledge of Directors,
as at 30 June 2017, there were no interests and short positions
of the Directors or chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or
were required, under Section 352 of the SFO, to be entered in
the register referred to in that section, or were required under
the Model Code to be notified to the Company and the Stock
Exchange.

Wizt -
(1)  BEXFEILEZALTRBOTNEE -

@) M201651 8318 » FAFLLE  RERL
T RBMEETT L —BITHRE - AR R
R RE E20134F » 20144 F20154512
A31B It =EFEHME - B & E2013%F -
20144 K2015F12A31 B IF = AFEL K
REEAHZE  BSEARAEBREZKER
B—BITEME R - BIERE  RERLL
MBI ESRIBEZRRUTCEARTE BB
EAREERKERRRENEFTESSH L1TF
KEE  YEFANTCERAEREERE
BEEERSEEHARE - FEE2HA
MER [EERRREAEE — —BIT8 e
AR | — 51 - RIBCGEHFMPERN) - =
mFIEE RERZEREPEERRER
L BB BRI P EA S -

(3) Leon Cornerstone Investment Holding
Limited ([Leon Investment|) fZ=[AF| 5 4
EmhkE2EHE -  BREBE(EHERHAERM) -
| £ AR B Leon InvestmentFiis A
RO EEER -

4) RERZELIR/FANLENER - RIEGE
ZREEGAN)  FRAMEERKERZ L
WRRNE B HE RN A o

(5) Swan Stone Investment Holding Limited
([Swan Stone]) BRERZLTERLEE
A - REBE(EFRAEERN)  RERZ+
WAR B Swan StonefT#HH KM A #

ﬁo

(6) Hawk Flying Investment Holdings Limited
([Hawk Flying]) B2IPEEEZ R EHE
B o RIBECGES LR - B EAEHR
A Hawk Flying FTas A R B AR o

B EXFTEBEEIINRESRFRA - 7R2017
F6HA30H ' MEZEERARNFZEITHAER
RARRSKEBHEZE (TR RA(EHFLBE
& B1) SEXVER) KIR%1D - MR R EREE
HBEREC(ES LB KR EXVEETRES
DEEME AN R MR AR M SRR
(BEBRE(GEFRBEED) BRBIE W E1E
SR BEERNESIAR)  SARE (BH LB
EIEDI) 35216 BE RN ZIEFTIE E L &Y
BRBAR  HRE GRESFR) BREARD
A M AT B2 SOA B ©

REL SRR ERER AT
e 25 -
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Substantial Shareholders’ Interests in

the Shares

So far as the Directors are aware as of 30 June 2017, the following
corporations/persons (other than Directors and chief executive of
the Company) had interests of 5% or more in the issued Shares
which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which recorded in the register required to be kept by

the Company under Section 336 of the SFO:

FERRRROPESNEDR

MEEM - B E2017F6HA308 - TIIA
8/ AL (BEZREARARKEHTEHABRIN)
REBITEOFHEAREC(ES LA EKRMD
FEXVEPFE2 K370 BF R ISR A AR R KB 2 P
WEE - IRIE (B L ERD]) F3361%7EH
RRPBEFHNERCMATRCERME% A L ¢

Percentage to
the issued share

Number of capital of
Name of Shareholder Nature of interest Shares/ote ) the Company
HAR AR E #IT
RERERE EmME RHHE P RAHNBOBE DL
Ms. WEI Yajuan (Note 2) Interests of spouse 210,930,000 (L) 52.73%
BB+ (Hat2) foiBtEss
Leon Cornerstone Investment Beneficial owner 126,090,000 (L) 31.52%
Holding Limited (“Leon Investment”)
(Note 3)
Leon Cornerstone Investment EmEEA
Holding Limited ([Leon Investment )
(K1723)
Swan Stone Investment Holding Beneficial owner 49,290,000 (L) 12.32%
Limited (“Swan Stone”) (Note 4)
Swan Stone Investment Holding EmEEA
Limited ([Swan Stone ) (#z£4)
Hawk Flying Investment Holding Beneficial owner 35,550,000 (L) 8.89%
Limited (“Hawk Flying”) (Note 5)
Hawk Flying Investment Holding EmEA A
Limited ([Hawk Flying ) (#7:%5)
China Certification & Inspection Interests of a controlled corporation 46,500,000 (L) 11.63%
Group Co., Ltd. (“CCIC”) (Note 6)
HhEERRE (KE) ERAA REEE R
(T EmBRREEE]) (#it6)
China Inspection Company Limited Interests of a controlled corporation 46,500,000 (L) 11.63%

(“CIC”) (Note 6)
FESEBAR AR ([FIRARF])
(Mize6)

Interim Report 2017
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Percentage to
the issued share

Number of capital of
Name of Shareholder Nature of interest Sharesot 7 the Company
HARATE BT
RRERB REmME RGHE =) REAHBHOBE DL
China Dragon Inspection & Beneficial owner 46,500,000 (L) 11.63%
Certification (H.K.) Limited
(“China Dragon”) (Note 6)
EREBRRE (B8) BRAA EnAA
(Tl (Ki7t6)
Mr. LI Dexin (Note 7) Interests of a controlled corporation 23,700,000 (L) 5.93%
EFE (HiE7) RIEEE R
New Virtue Investment Holding Beneficial owner 23,700,000 (L) 5.93%
Limited (“New Virtue”) (Note 7)
New Virtue Investment Holding EmEA A
Limited ([New Virtue]) (#7:%7)
Ms. ZHENG Guangping (Note 8) Interests of spouse 23,700,000 (L) 5.93%
B ¥+ (K1528) foiBrEs
FEER)TEEBBR AR (Note 9) Interests of a controlled corporation 20,408,000 (L) 5.10%
FEENTBESEEGRAF (Mi79) R AERER
Sinotruk (BVI) Limited (Note 9) Interests of a controlled corporation 20,408,000 (L) 5.10%
Sinotruk (BVI) Limited (#7:#9) R AE R
FEE S (B8) BRAF (Note 9) Interests of a controlled corporation 20,408,000 (L) 5.10%
hEES (FE) BRAR (A1:29) REEE R
hEEE (FE) BERERER AR Interests of a controlled corporation 20,408,000 (L) 5.10%
(Note 9)
FEIER (%) BEERBRAR REEE R
(K17#9)
TEEN (FF) REERARLQA Beneficial owner 20,408,000 (L) 5.10%

(Note 9)
TEET (E) RERRERAT
(Hf£9)

ERmBEEA

RN EERERARAT
2017 s

27 AR



Additional Information

HrEER

Notes:

The letter “L” denotes the person’s long position in Shares.

Ms. WEI Yajuan is the spouse of Mr. LIU Yi. By virtue of the SFO,
Ms. WEI Yajuan is deemed to be interested in Shares which are
interested by Mr. LIU Yi.

Leon Investment is beneficially and wholly-owned by Mr. LI Xiangli.
By virtue of the SFO, Mr. LI Xiangli is deemed to be interested in
Shares held by Leon Investment.

Swan Stone is beneficially and wholly-owned by Ms. ZHANG Alying.
By virtue of the SFO, Ms. ZHANG Alying is deemed to be interested
in Shares held by Swan Stone.

Hawk Flying is beneficially and wholly-owned by Mr. LIU Yi. By
virtue of the SFO, Mr. LIU Yiis deemed to be interested in Shares
held by Hawk Flying.

China Dragon is a subsidiary of CIC, which is a subsidiary of CCIC.
By virtue of the SFO, CIC and CCIC are deemed to be interested
in Shares held by China Dragon.

New Virtue is beneficially and wholly-owned by Mr. LI Dexin. By
Virtue of the SFO, Mr. LI Dexin is deemed to be interested in Shares
held by New Virtue.

Ms. ZHENG Guangping is the spouse of Mr. LI Dexin. By virtue
of the SFO, Ms. ZHENG Guangping is deemed to be interested in
Shares which are interested by Mr. LI Dexin.

FERER (F8) BEERARA7directly holds 20,408,000
Shares. FEEA (HF) IKEZERAERADR is a wholly-owned
subsidiary of FEIER (FE) BEEEAEGRAF. PEESR (F
) BBEEXRERAR is a wholly-owned subsidiary of FEE 5

(F#) B AT, which in turn 51% of its interest is beneficially
owned by Sinotruk (BVI) Limited. Sinotruk (BVI) Limited is a wholly-
owned subsidiary of FBIER FHEEBRAA.

2 China Leon Inspection Holding Limited
Interim Report 2017

BXFHE L] EZALTRBOPEOFER

RIEB/LTEZPAENERS - RE(ES
REREARGI) - BRI 20 £ AR 2 10 B )
BRSO REEE o

Leon InvestmentBZFAF L EBEm L2 EHRE
B RIBECGEHRAE KR - TR EER
R AT Leon InvestmentfT# B MIHDHEE
HEZE o

Swan StoneFRE R LT ERREEMHE
RIBCEHENPEEG)  REELIHES
7 Swan StonefT#% A KIIL D B iz o

Hawk FlyinglR 8|t £ Em 2 EH#H ©
RIE CEHRBAEERG) - B EmE AR
Hawk Flying T8 #9A% {5 A 12 o

EATRAR (AhEREBRE BN
BRR) WEBAR - REBEC(EFLBME K
) FRARRTERRRAEEERES
KBRS A M) A #Ea o

New Virtuei FREMELBEREREZEES °
RIECGEFRHEED) - FERMEERER
A New VirtueFT#5 8 R {7 A #E 2 o

BRAFREEZFEHEENES - RIBECGE
FREEEN)  BRXFLLHERANFRE
LA RRNRDP A ER -

FEER (B REZREBRAREER
620,408,000 & 0 - R EIE R (FH) &
BEERARAAIARTRES (FE) BHEE
KERRARFINEENBAR - FRENR (B
) BRERERARABTREESR (BE) B
RARINEEKBAR  MPREASR (FF)
AR AF]51%# % B Sinotruk (BVI) Limited
F A ° Sinotruk (BVI) Limited B E &
A EEEBRATIMNEENBAR -
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Save as disclosed above and to the best knowledge of Directors,
as at 30 June 2017, no persons own interests or short positions
in the Shares and relevant shares recorded in the register required
to be kept by the Company pursuant to section 336 of the SFO
or interests or short positions required to be disclosed to the
Company and the Stock Exchange pursuant to Divisions 2 and 3
o f Part XV of the SFO.

Share Option Scheme

The Company had adopted the 2017 share option scheme (“Share
Option Scheme”) on 5 May 2017. The purpose of the Share Option
Scheme is to enable the Company to grant options to employees,
directors and other participants as incentives or rewards for their
contribution to the Group and/or to enable the Group to recruit
and retain high caliber employees and attract human resources
that are valuable to the Group.

No options were granted, exercised, lapsed or cancelled by the
Company under the Share Option Scheme from 5 May 2017 to 30
June 2017. There were no outstanding options under the Share
Option Scheme from 5 May 2017 to 30 June 2017.

B EXFTEBEEINBLEEATRA © R20174F
6A30H + MEATRRO RBEBEROTESR
RARRAIRE (BH LR KG) F3361&7E
THREECMOERIORE IRE(EH LB
EIEB)) BEXVERE2 R30S AR AR 7 KB
i BRI R SOR A °

B AT

AN A R2017495 A5 H R 2017 F BB A g &1
2l (THERRiERTE]) - ZBREFTEEESEAR
AIMES - EFRAMBEERHBERE 1
BEEHASEMEERMMNBEISNER &7
IEIRAEBBEREBRKTEES - R
SIHAEBEMEBEENANER °

R2017E5 A58 £20174F6A30R » KA A 7
BERBERER EIRT - 1760 - RBEEE
T ] B8 A% #E o 20179550 £201746 A
308 - FEARMERT2IIE TBE& M R TP BB AR -

REL SRR ERER AT
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Report on Review of Interim Condensed Consolidated Financial Statements

FHIFRSR S U RREFARS

Ernst & Young TR ETENSE ST Tel E355: +852 2846 9888
22/F, CITIC Tower BEBRBRAEBIN Fax {f&E: +852 2868 4432
ﬁ i 1 Tim Mei Avenue s kE2218 ey.com
?, Central, Hong Kong

Y S

To the board of directors of China Leon Inspection Holding
Limited
(Incorporated in Cayman Islands with limited liability)

Introduction

We have reviewed the accompanying interim condensed
consolidated statement of financial position of China Leon
Inspection Holding Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2017 and the related interim
condensed consolidated statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the
six months period then ended and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
condensed consolidated financial statements to be in compliance
with the relevant provisions thereof and International Accounting
Standard 34 Interim Financial Reporting (“IAS 34”) issued by the
International Accounting Standards Board.

The directors of the Company are responsible for the preparation
and presentation of these interim condensed consolidated financial
statements in accordance with |IAS 34. Our responsibility is to
express a conclusion on these interim condensed consolidated
financial statements based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

China Leon Inspection Holding Limited
Interim Report 2017
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Report on Review of Interim Condensed Consolidated Financial Statements

FHIFRSRE M B RREFARS

Scope of review

We conducted our review in accordance with International
Standard on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the International Auditing and Assurance Standard Board.
A review of interim condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with International Standards
on Auditing and, consequently, does not enable us to obtain
assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the accompanying interim condensed
consolidated financial statements are not prepared, in all material
respects, in accordance with IAS 34.

Ernst & Young

Certified Public Accountants
Hong Kong

25 August 2017
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

PHIfAGeEE N HtE2EkER

For the six months ended 30 June 2017

EZE20178E6/530H 15185
For the six months
ended 30 June
BZ6H30HL<EA
2017 2016
20175 20164
(Unaudited) (Unaudited)
(REER) (REgEEZ)
Notes RMB’000 RMB’000
Kzt AR®TF T ARETTT
REVENUE PN 4 105,909 81,070
Cost of sales SHEKA (48,767) (39,589)
Gross profit EH 57,142 41,481
Other income and gains E AW A K e 4 661 1,049
Selling and distribution expenses SHE Ko iHRFR (1,046) (971)
Administrative expenses THAX (26,351) (25,723)
Other expenses HibF (1,716) (1,716)
Finance costs A& A AR 6 (185) (1,083)
Share of profit of a joint venture FE(EE & REFHE 5 -
Share of loss of an associate FEfR B & b 1R (45) -
PROFIT BEFORE TAX BRI R 5 28,465 13,037
Income tax expense FriS % i =2 7 (5,306) (2,981)
PROFIT FOR THE PERIOD B A F 23,159 10,056
Attributable to: AT B IARE
Owners of the parent [SYNEIEZZEPN 23,068 10,056
Non-controlling interests FEFE R = 91 -
23,159 10,056

China Leon Inspection Holding Limited
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHIFAGeREE R Htt2EkaER

For the six months ended 30 June 2017
EEE2017F6530H 1 1EH

For the six months
ended 30 June

B Z6H30H L~ EA
2017 2016
20175 20164
(Unaudited) (Unaudited)
(REEZX) (RE&EZ)
Notes RMB’000 RMB’000
it ARET T AREFIT
OTHER COMPREHENSIVE Hi2mE (&E), ks
(LOSS)/INCOME
Other comprehensive (loss)/income REREEN S BEEEREN
to be reclassified to profit or loss HEaam (EE), W
in subsequent periods (net of tax): (FIBRBE ) -
Exchange differences on translation MEBINERGHE X =5
of foreign operations (609) 29
TOTAL COMPREHENSIVE HR2EKEEE
INCOME FOR THE PERIOD 22,550 10,085
Attributable to: AR B IR -
Owners of the parent BAREA A 22,459 10,085
Non-controlling interests FEFE R = 91 -
22,550 10,085
EARNINGS PER SHARE BAREERESEEA
ATTRIBUTABLE TO ORDINARY EiESRAR
EQUITY HOLDERS OF THE PARENT
Basic and diluted HAR 58 RMB5.77 cent RMB3.35 cent
9 AR¥5.779  AR®3.35%

FREL R AR A )
2017 RS

33 AR



Interim Condensed Consolidated Statement of Financial Position

PHIFRSRE

B AR AR

30 June 2017
1220174665308
30 June 31 December
2017 2016
20174 20164
6H30H 12H31H
(Unaudited) (Audited)
(REEZ) (& Z)
Notes RMB’000 RMB’000
it ARETRT ARBFIT
NON-CURRENT ASSETS FEREEE
Property, plant and equipment ME - BB MRE 10 87,843 59,638
Investment properties KEYE 11 21,676 22,282
Prepaid land lease payments TEfS LA E IR 12 10,248 10,370
Goodwill [EE= 572 572
Intangible assets ﬁﬁ?éﬁ? 777 820
Investment in a joint venture A**ﬁ%ﬁ’]&ﬁ 1,512 1,507
Investment in an associate REEEPENTRE 1,505 -
Deferred tax assets FIEFIHE B 1,656 1,828
Prepayments, deposits and TERSIE - Ze Kk
other receivables H h e W kI8 14 14,034 15,112
Total non-current assets EmBEERE 139,823 112,129
CURRENT ASSETS MENEE
Trade and bills receivables B 5 e W TE K e W R 13 38,336 22,059
Prepayments, deposits and TENFIE - ek
other receivables H th pE U Fh18 14 11,037 9,308
Available-for-sale investments AEHERE 15 12,000 9,000
Pledged deposits BEEBER 16 397 812
Cash and cash equivalents RERBEEED 16 50,786 63,450
Total current assets mEEERE 112,556 104,629
CURRENT LIABILITIES REEE
Trade payables B S EN B 17 6,110 4,615
Advance from customers, KPR - HMERKIER
other payables and accruals FEETTEE 18 30,316 28,557
Interest-bearing bank loans ﬂ-,\ﬁﬁﬁg%’x 19 15,047 -
Tax payable FE AN TR 4,474 226
Total current liabilities mENBEERE 55,947 33,398
NET CURRENT ASSETS REBEEFE 56,609 71,231
TOTAL ASSETS LESS CURRENT EEZAERRBEE
LIABILITIES 196,432 183,360

China Leon Inspection Holding Limited
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Interim Condensed Consolidated Statement of Financial Position

B HI B AR A B IR R &

30 June 2017
20174665304
30 June 31 December
2017 2016
20175 20164
6H30H 12H31H
(Unaudited) (Audited)
(REEZ) (& Z)
Notes RMB’000 RMB’000
it ARET T ARBFIT
NON-CURRENT LIABILITIES FREBEE
Interest-bearing bank loan and STRIBITER K
other borrowing E AR 19 9,446 10,000
Interest payable JES T B - 1,210
Deferred tax liabilities FEEFIBEE 3 500
Total non-current liabilities EMEE ELREE 9,449 11,710
Net assets BESE 186,983 171,650
EQUITY s
Equity attributable to owners BAREEA
of the parent PE{L R
Share capital &7 131 131
Reserves A 183,978 171,519
184,109 171,650
Non-controlling interests FEIE R 2,874 -
Total equity - G 186,983 171,650
LI Xiangli LIU Yi
ZEF 2|35
Director Director
EF EE

FREL R AR A )
2017 RS

35 Al



Interim Condensed Consolidated Statement of Changes in Equity

PHE ARG SERBER

For the six months ended 30 June 2017

BEE20178F6/530H 1L 75187
Attributable to owners of the parent
BATERAELR
*Exchange Non-
Share *Capital *Statutory  fluctuation *Retained controlling
capital reserve reserves reserve profits Total interests  Total equity
i EREE kB CENRDRG HREHH ait FERER EsaE
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER) (REER) (REEH) (REEH) (REEH)
RMB'000 RMB'000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARET T ARET T ARETR AEETR AEETR AEETR AEETR AEETR
As at 1 January 2017 201761418 131 93,019 11,426 3,226 63,848 171,650 - 171,650
Profit for the period BAHE - - - - 23,068 23,068 91 23,159
Other comprehensive loss HBiEf
for the period: FHEE:
Exchange differences on RE B E TR
translation of foreign operations E# =8 - - - (609) - (609) - (609)
Total comprehensive Bh2E
income/(loss) for the period Iz /(B18) 1% - - - (609) 23,068 22,459 9 22,550
Final 2016 dividend FHERE201 6&
declared note 8) BRRE (Hite) - - - - (10,000 (10,000 - (10,000)
Capital contributions from JEPERRARR A
non-controlling shareholders A2V - - - - - - 2,43 2,43
Acquisition of a subsidiary WiEkBAR
(note 20) (Witzo) - - - - - - 370 370
As at 30 June 2017 201756 A30R 131 93,019 11,426 2,617 76,916 184,109 2,874 186,983
As at 1 January 2016 201651 A1A 65 18,374 8,490 753 33,156 60,838 161 60,999
Proft for th perod -t - - - - 10,056 10,056 - 10,056
Other comprehensive income ~ ERE
for the period: 2HkG :
Exchange differences on RE B E T
translation of foreign operations  EH £% = - - 29 - 29 - 29
Total comprehensive income  HAZE
for the period Wines - - - 29 10,06 10,085 - 10,085
As at 30 June 2016 12016568308 65 18,374 8,490 782 43,212 70,923 161 71,084
& As at 30 June 2017, these reserve accounts comprise the & MR2017F6A30H ' ZERERBET G

consolidated reserves of RMB183,978,000 (unaudited) (31
December 2016: RMB171,519,000) in the interim condensed
consolidated statement of financial position.

3 China Leon Inspection Holding Limited
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Interim Condensed Consolidated Statement of Cash Flows

PHERGSRERER

For the six months ended 30 June 2017
BEE20178F6/530H 1L 75187

For the six months
ended 30 June

BZ6H30HL<EA
2017 2016
20175 20164
(Unaudited) (Unaudited)
(REER) (REgeEZ)
Notes RMB’000 RMB’000
k3 AR%TT ARBTIT
CASH FLOWS FROM OPERATING RETHRERSRE
ACTIVITIES
Profit before tax Al A 28,465 13,087
Adjustments for: ERTISBEELAR
Share of profit of a joint venture eI & & B EFE (5) -
Share of loss of an associate FE(REE & D 2SR 45 -
Finance costs BhE AN 6 185 1,083
Depreciation of property, Y - BE RS
plant and equipment HITE 5 4,241 3,099
Depreciation of investment properties KEYENTE 5 606 606
Amortisation of prepaid land BN HEE
lease payments SRIEHE 5H 5 122 164
Amortisation of intangible assets I & EEE 5 44 5
Loss on disposal of items of property, HEYWE  BENMKRMEEER
plant and equipment, net KBS I8 F5E 5 18 -
Gain on disposal of HEAHEERE
available-for-sale investments Uk 25 5 (65) (201)
Initial public offering related fee BRAREEHEEER - 9,118
Impairment of trade and B 5 EWGRIA K
other receivables H th fE U GRIB RO R (B 5 358 47
Impairment of construction in progress TEEIRBIE 5 - 1,028
34,014 27,986
Increase in trade and bills receivables B 5 FEWGRIA K FE M HRIE 1N (16,475) (1,746)
Increase in prepayments, TERRIE - Ze Rk
deposits and other receivables L b L R TE 2 (2,025) (2,063)
Increase in trade payables B 5 FE < FIE S N 1,495 7,169
Decrease in advance from customers, BRI - EMENKIER
other payables and accruals FERTIE B R (1,594) (3,430
Cash generated from operations KEEEANES 15,415 27,916
Income tax paid BEEEH (1,128) (4,684)
Net cash flows from operating activities KEEBFTEIRESRE T 14,287 23,2382

REL SRR AR AT
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Interim Condensed Consolidated Statement of Cash Flows

PHIFPASSHERER

For the six months ended 30 June 2017

BE20178F6 5304 1L7<1EF
For the six months
ended 30 June
BZ6H30HL<EA
2017 2016
20175 20164
(Unaudited) (Unaudited)
(REERX) (RggEZ)
Notes RMB’000 RMB’000
izt AR®BT ARETTT
CASH FLOWS FROM INVESTING REZBAE
ACTIVITIES HERE
Purchases of items of property, BEME  BEK
plant and equipment RAEIEE (27,813) (8,625)
Payment for intangible assets mREENR - (30)
Proceeds from disposal of items of REVFE  BMEK
property, plant and equipment BGEER RS 262 -
Purchase of available-for-sale investments BB A {f H €154 (41,500) (36,500)
Disposal of available-for-sale investments HeERHHERE 38,500 56,500
Gain on disposal of available-for-sale HEMHEHERE
investments O 5 65 201
Purchase of an interest in a joint venture BEaa RS - (1,500
Purchase of an interest in an associate BEHEbENER (1,550) =
Acquisition of a subsidiary, WM B A A -
net of cash acquired HRFEIRE 20 (498) -
Decrease in pledged deposits B R E ROR 415 -
Net cash flows (used in)/from investing WEES (FTA),/ g
activities REMEFHE (32,119) 10,046

3 China Leon Inspection Holding Limited
Interim Report 2017



Interim Condensed Consolidated Statement of Cash Flows

R RAGSRERER

For the six months ended 30 June 2017
BEE20178F6/530H 1L 75187

For the six months
ended 30 June

BZE6H30HLAEA
2017 2016
20175 20164
(Unaudited) (Unaudited)
(REHFER) (REgEEZ)
Notes RMB’000 RMB’000
izt AR¥EF T ARETTT
CASH FLOWS FROM FINANCING MEFBHRERERE
ACTIVITIES
Repayment of deemed distribution(i) BZRE D $H() - (47,877)
Capital contributions from JEIERR AR R IFE
non-controlling shareholders 2,413 =
New bank loans FTIERITER 24,690 -
Repayment of bank loan and EERITERK
other borrowing H A AR (10,244) (30,000)
Interest paid ETHE (1,514) (609)
Dividend paid BEARARE (10,000) -
Payment for initial public offering related fee & /X AR EHREE B - (5,774)
Net cash flows from/(used in) mEEES S (FTH)
financing activities RemE 55 5,345 (84,260)
NET DECREASE IN CASH AND RERAEZEEY
CASH EQUIVALENTS D FE (12,487) (50,982)
Effect of foreign exchange rate changes, net S\ & =R &) 52 2 H 58 (177) 29
Cash and cash equivalents HYR e &
at beginning of the period BLEEY 63,450 58,147
CASH AND CASH EQUIVALENTS HRRER
AT END OF THE PERIOD HEEEY 50,786 7,194
(i Pursuant to the reorganisation arrangements prior to the Company’s 0 REBEARBREBHAERZMERAR LM

listing on The Stock Exchange of Hong Kong Limited, each of LI
Xiangli, ZHANG Aiying, LIU Yi, LI Dexin, ZHANG Jiagi and Beijing
Lihong Cornerstone Investment Co., Ltd. transferred their total

equity interests in Beijing Huaxia Lihong Commodity Inspection

Co.,

Ltd. (“Beijing Huaxia Lihong”) to Huaxia Leon Inspection

Limited, the subsidiary held by the Company. The consideration
was RMB47,877,000 and settled in January 2016.

RIMEHRZY - TR REX - 25 - F
= REBRIERNEEREEBR AR
EEEFEEAIREE NBARRBRERA
Al ([EREENR]) MBREAEZEBEDN
AR B AREE NiEBRBER AR - ¥
B A AR¥47,877,0007T @ I 2 R201641

H#&E o

R AR AR AR
2017 s

39 AR



Notes to the Interim Condensed Consolidated Financial Statements

P HIR A AR & B B ER AR Y EE

30 June 2017
JR201786H30H

1.

Y -

Corporate and Group Information

China Leon Inspection Holding Limited (the “Company”) is a
limited liability company incorporated in the Cayman Islands
on 29 July 2015. The registered office of the Company is
located at PO Box 1350, Clifton House, 75 Fort Street,
Grand Cayman KY1-1108, Cayman Islands. The Company’s
shares have been listed on The Stock Exchange of Hong
Kong Limited from 12 July 2016.

The Company is an investment holding company. During the
period, the Company and its subsidiary (collectively referred
to as the “Group”) are principally engaged in the testing
and inspection of coal and coke in the People’s Republic
of China (the “PRC”).

In the opinion of the directors, the Company were under
the control of LI Xiangli and ZHANG Aiying. LI Xiangli and
ZHANG Aiying are spouses.

Basis of Preparation and Changes
to the Accounting Policies

2.1 Basis of preparation

The interim condensed consolidated financial
statements for the six months ended 30 June 2017
have been prepared in accordance with International
Accounting Standard (“IASs”) 34 Interim Financial
Reporting and the disclosure requirements of the
Rules Governing the Listing of Securities on the
Hong Kong Stock Exchange (“Listing Rules”).

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements for the year
ended 31 December 2016.

The interim condensed consolidated financial
statements are presented in Renminbi (“RMB”) and
all values are rounded to the nearest thousand
except when otherwise indicated.

China Leon Inspection Holding Limited
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Notes to the Interim Condensed Consolidated Financial Statements

HIR A AR & B B ER AR Y EE

30 June 2017

FR201786/530H

2. Basis of Preparation and Changes to
the Accounting Policies (continued)

2.2

New standards and amendments adopted
by the Group

The accounting policies adopted in the preparation
of the unaudited interim condensed consolidated
financial statements are consistent with those
followed in the preparation of the Group’s annual
consolidated financial statements for the year ended
31 December 2016, except for the adoption of
new and revised International Financial Reporting
Standards (“IFRSs”) effective as of 1 January 2017.
The Group has not early adopted any other standard,
interpretation or amendment that has been issued
but is not yet effective.

The nature and the effect of these changes are
disclosed below. Although these amendments apply
for the first time in 2017, they do not have a material
impact on the interim condensed consolidated
financial statements of the Group. The nature and
the impact of each amendment is described below:

Amendments to IAS 7 Statement of Cash Flows:
Disclosure Initiative

The amendments require entities to provide
disclosures about changes in their liabilities arising
from financing activities, including both changes
arising from cash flows and non-cash changes
(such as foreign exchange gains or losses). On
initial application of the amendment, entities are
not required to provide comparative information
for preceding periods. The Group is not required
to provide additional disclosures in its interim
condensed consolidated financial statements, but
will disclose additional information in its annual
consolidated financial statements for the year ended
31 December 2017.

2. WUEERGHUELE

n

2.2

(%)

AR B R AN 9 R T ZE R R ASRT

mERCEZTHERASE T
WMARFTERANH 5T BUR B AR R
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Notes to the Interim Condensed Consolidated Financial Statements

P HIR A AR & B B ER AR Y EE

30 June 2017

1220178F6/530H

2. Basis of Preparation and Changes to
the Accounting Policies (continued)

2.2

Y -

New standards and amendments adopted
by the Group (continued)

Amendments to IAS 12 Income Taxes:
Recognition of Deferred Tax Assets for
Unrecognised Losses

The amendments clarify that an entity needs to
consider whether tax law restricts the sources of
taxable profits against which it may make deductions
on the reversal of that deductible temporary
difference. Furthermore, the amendments provide
guidance on how an entity should determine future
taxable profits and explain the circumstances in
which taxable profit may include the recovery of
some assets for more than their carrying amount.

Entities are required to apply the amendments
retrospectively. However, on initial application of
the amendments, the change in the opening equity of
the earliest comparative period may be recognised in
opening retained earnings (or in another component
of equity, as appropriate), without allocating the
change between opening retained earnings and other
components of equity. Entities applying this relief
must disclose that fact.

The Group applied the amendments retrospectively.
However, their application has no effect on the
Group’s financial position and performance as the
Group has no deductible temporary differences or
assets that are in the scope of the amendments.
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Notes to the Interim Condensed Consolidated Financial Statements

I HI R R AR & B B ER AR Y EE

30 June 2017

FR201786/530H

2. Basis of Preparation and Changes to
the Accounting Policies (continued)

2.2

New standards and amendments adopted
by the Group (continued)

Annual Improvements Cycle - 2014-2016

Amendments to IFRS 12 Disclosure of Interests
in Other Entities: Clarification of the scope of
disclosure requirements in IFRS 12

The amendments clarify that the disclosure
requirements in IFRS 12, other than those in
paragraphs B10 — B16, apply to an entity’s interest
in a subsidiary, a joint venture or an associate (or
a portion of its interest in a joint venture or an
associate) that is classified (or included in a disposal
group that is classified) as held for sale.

The Group has adopted the amendments
retrospectively. As the disclosure requirements in
IFRS 12 do not specifically apply to the interim
condensed consolidated financial statements. The
Group will disclose the required information in its
annual consolidated financial statements for the year
ended 31 December 2017.

RAUEER ST BREE

)

AREBERMVEFTER RIERT
(#&)
2014-2016 F F R 2 FEH#
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Notes to the Interim Condensed Consolidated Financial Statements

P HIR A AR & B B ER AR Y EE

30 June 2017
FR201786/F30H

3. Operating Segment Information

The Group’s revenue and contribution to consolidated
results are mainly derived from coal testing and related
technical services, which is regarded as a single reportable
segment in a manner consistent with the way in which
information is reported internally to the Group’s senior
management for purposes of resource arrangement
and performance assessment. Accordingly, no segment
information by profit, asset and liability is presented.

Geographical information

(a) Revenue from external customers

3.

KEDHER

HRARBRGE RFRE REARKERR
B A i R AR RE R AR TS - HARAR A
BE-mEARBRyMAEERHAERE
BRELBERERFHERANRESREEA
BETAMEREGHEEMN T2

WA RZANE BERBEZIEAS

HER -

b 33 & Y
(a) HSEEFEKA

For the six months
ended 30 June

EZ6H30H LLAEA
2017 2016
20174 20164
(Unaudited) (Unaudited)
(REEZR) (REEZ)
RMB’000 RMB’000
ARET T AREET T
Mainland China R B A B 105,251 81,070
Overseas SN 658 =
105,909 81,070

The revenue information above is based on the
locations of the customers.

4 China Leon Inspection Holding Limited
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Notes to the Interim Condensed Consolidated Financial Statements

I HI R R AR & B B ER AR Y EE

30 June 2017
1220178F6/530H

3.

Operating Segment Information
(continued)

Geographical information (continued)

(b) Non-current assets

3.

REDHER (F)

AR ()
(b) FHBEE

As at As at

30 June 31 December
2017 2016
R20174F 20164
6H30H 12H31H
(Unaudited) (Audited)
(RBER) (rezEr%)
RMB’000 RMB’000

AR®TT ARETT

Mainland China == lyNpi] 137,264 110,301
Overseas AN 903 =
138,167 110,301

The non-current asset information above is based
on the locations of the assets and excludes financial
instruments and deferred tax assets.

Information about a major customer

For the six months ended 30 June 2017, revenue generated
from one of the Group’s customers accounting for 10% or
more of the Group’s total revenue was RMB50,252,000
(for the six months ended 30 June 2016: RMB45,199,000).

EXFREFERBDEEENIER
BEMEMR Y IAEFESRT
AMERERIREE

—BEBEFHNESR

HZE2017F6H30B E~A B » B A%
EEP—FRFAMBRAMAER AL
HE10% A L+ - B A RKS50,252,000
7t (Bi 20166 A30H IE /<8 A : A
R#45,199,0007T) °

REL SRR AR AT
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Notes to the Interim Condensed Consolidated Financial Statements

P HIR A AR & B B ER AR Y EE

30 June 2017
FR201786/F30H

4. Revenue, Other Income and Gains

Revenue comprises the value of services rendered.

An analysis of the Group’s revenue, other income and gains

WA~ AR W
YA B FERT IR 6 R 7 e B

HARSEBA - AW A KWz m D47

is as follows: HHT -
For the six months
ended 30 June
HEZ6H30H LLAEA
2017 2016
201745 20164
(Unaudited) (Unaudited)
(REBEZR) (REEZ)
Note RMB’000 RMB’000
Kt ARET T ARBEFIT
Revenue N
Testing services 28 AR 755 87,838 65,119
Surveying services 55 E AR 7% 14,417 12,549
Witnessing and ancillary services BB NEHRG 3,654 3,402
105,909 81,070
Other income Hlr A
Bank interest income RITH EHA 15 12
Government grants BT B 86 486
Rental income GiEE I ON 282 330
383 828
Gains Wz
Gain on disposal of available-for-sale  H&E R it HEKE
investments B U ES 65 201
Gain on acquisition of a subsidiary A RIEEPNGIE s 20 85 =
Others HAith 128 20
278 221
661 1,049

4 China Leon Inspection Holding Limited
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Notes to the Interim Condensed Consolidated Financial Statements

HIR A AR & B B ER AR Y EE

30 June 2017
322017876 5304
5. Profit Before Tax 5. FAIRE
The Group’s profit before tax is arrived at after charging/ REBMBAAELNEG (GEA) LT
(crediting): BIABL
For the six months
ended 30 June
EHZ6H308 IL~EA
2017 2016
20175 20164
(Unaudited) (Unaudited)
(REER) (R#EEZ)
Notes RMB’000 RMB’000
k23 ARBT T ARET T
Cost of services provided PRt AR 7 B A AR 48,767 39,589
Depreciation of property, Yz -~ BE K&
plant and equipment RiETE 10 4,241 3,099
Depreciation of investment properties 2 &% iTE 11 606 606
Amortisation of prepaid land lease ML E
payments FRIE 12 122 164
Amortisation of intangible assets B S 44 S
Research and development costs: B RA :
Current period expenditure RHARASZ 1,856 2,155
Minimum lease payments under KEHEIRT
operating leases: HIEEE -
Land and buildings T RAEF 3,838 2,932
Employee benefit expenses EERAFAX
(including directors’ and (BREEK
the chief executive’s remuneration): EETAEH
Wages and salaries TERF S 28,096 21,322
Pension scheme contributions RINSFT BB 2,629 2,010
Welfare and other expenses & R E AR 5,726 4,108
36,451 27,440
Impairment of trade receivables Z 5 W ERE 198 47
Impairment of other receivables H b FE WK IE R (E 160 -
Impairment of construction in progress & T2 EE 10 - 1,028
Loss on disposals of items of property, HEMZE - KE &
plant and equipment, net REIEEB MEEFRE 18 -
Bank interest income RITH S WA (15) (12)
Gain on disposal of HEJHBERE
available-for-sale investments Eolrgny (65) (201)

R AR AR AR
2017 s

47 AR



Notes to the Interim Condensed Consolidated Financial Statements

P HIR A AR & B B ER AR Y EE

30 June 2017
JR201786H30H

6. Finance Costs

An analysis of financial costs is as follows:

BB R A
HRMERKANDFHIIT -

For the six months
ended 30 June

BIZ6H30H1LAEA
2017 2016
20175 20164
(Unaudited) (Unaudited)
(REEEX) (RggEZ)
RMB’000 RMB’000
AR¥T T ARETTT

Interest on bank loans and an other ARAEA ERIRTT

borrowing wholly repayable within five years & & Efth |8 185 1,083

7. Income Tax

The Company and its subsidiary incorporated in the Cayman
Islands or British Virgin Islands are not subject to any
income tax pursuant to the local rules and regulations.

The Company’s subsidiary incorporated in Hong Kong is
subject to income tax at the rate of 16.5% on the estimated
assessable profit. No provision for Hong Kong profit tax
has been provided as the Group did not generate any
assessable profits arising in Hong Kong for the six months
ended 30 June 2017 and 2016.

The Company’s subsidiaries in mainland China are subject
to income tax at a statutory rate of 25% on their respective
taxable income, except for Beijing Huaxia Lihong, which has
been identified as a “high and new technology enterprise”
and was entitled to a preferential income tax rate of 15% for
the six months ended 30 June 2017 and 2016.

China Leon Inspection Holding Limited
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Notes to the Interim Condensed Consolidated Financial Statements

I HI R R AR & B B ER AR Y EE

30 June 2017

JR201786H30H
7. Income Tax (continued) 7. BB (&)
Taxes on profits assessable elsewhere have been calculated H iR R T AE 2 B RITIRTT
at the rate of tax prevailing in the jurisdictions in which the Eh - EEBzREREN  mAE
Group operates, based on existing legislation, interpretations BEENREEER ZHITH R
and practices in respect thereof. i
For the six months
ended 30 June
EZ6H30H L~ fE A
2017 2016
20174 20164
(Unaudited) (Unaudited)
(REER) (REeEZ)
RMB’000 RMB’000
ARET T ARETTT
Current income tax BNERFT1S AR
— Mainland China — B i 5,593 2,746
— Elsewhere — Hibih [z 38 -
Deferred JRIE (325) 235
Tax charge for the period HANBITR S 5,306 2,981

REL SRR AR AT
e 49 -



Notes to the Interim Condensed Consolidated Financial Statements

P HIR A AR & B B ER AR Y EE

30 June 2017
FR201786/F30H

7. Income Tax (continued)

A reconciliation of the tax expense applicable to profit
before tax at the statutory rate for the jurisdictions in
which the Company and the majority of its subsidiaries are
domiciled to the tax expense at the effective tax rate is as
follows:

7.

FriE®i ()

BARNEARR REXZ KB AR
EREEBEEETE M ETE T A FE
M ERABRERB R ENRER
SHERIOT

For the six months
ended 30 June

HZ6H308 ILL<EA
2017 2016
20175 20164
(Unaudited) (Unaudited)
(REER) (RE&EZ)
RMB’000 RMB’000
AR®ET T AREET T
Profit before tax RN 28,465 13,087
Income tax charge at the statutory 25% M) EE TS M KT8
income tax rate of 25% K FT1S IS 7,116 3,259
Effect of different income tax rate BINERINRBRE
for overseas entities EofZ— (44) -
Effect of preferential income tax rate FSHEEHENTE (2,927) (1,536)
Tax losses not recognised AR AT IEE 18 1,481 1,655
Tax losses utilised from previous periods BEEMEA 2 HIEEE (316) -
Expenses not deductible for tax EE ks 208 64
Additional tax deduction for research RS R F
and development expenditure HURIE (219) (269)
Others Hih 7 (192)
Tax charge for the period at the effective rate F2E B A X5+ E H) B N T B R 2 5,306 2,981
8. Dividends 8. RE

The proposed final cash dividend of RMB0.025 per share
totalling RMB10,000,000 for the year ended 31 December
2016 was approved by the Company’s shareholders on 5
May 2017.

The board of directors of the Company does not recommend
the payment of any interim dividend for the six months
ended 30 June 2017 (six months ended 30 June 2016: Nil).
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I HA R B AR 5 B A SR AR Y R

30 June 2017
1R2017¢46/530H
9. Earnings Per Share Attributable 9. BAREBEERGEARE
to Ordinary Equity Holders of the LEREF
Parent
The calculation of the basic earnings per share amount is FREAREANTIZE AR L EERTS
based on the profit for the period attributable to ordinary AE(EARFE R EAA S 217 E @& m
equity holders of the parent, and the weighted average #E S 19 £0400,000,0000% (& =20164F
number of ordinary shares of 400,000,000 (six months 6 H30H 1E75{E A : 300,000,0008%) &F
ended 30 June 2016: 300,000,000) in issue during the & o
period.
The Group had no potentially dilutive ordinary shares in E/\\\%Z;%QOWEE@O%EGH 30H 1L/~
issue during the six months ended 30 June 2017 and 2016. R AEBVESRTHNECESTER
H& o
The calculations of basic and diluted earnings per share BENTSEAFESREAREBE SR
are based on: F
For the six months
ended 30 June
BZ6H30H L<fEA
2017 2016
20174 20164
(Unaudited) (Unaudited)
(REEX) (REEEZ)
RMB’000 RMB’000
AR®T R AREET T
Earnings Eﬂ
Profit attributable to ordinary equity holders &t & G IR EL AN [ 658 28 F1) B
of the parent, used in the basic and diluted  FE|#FA & L@z
earnings per share calculations A AEEFE 23,068 10,056
Number of shares
R EE
For the six months
ended 30 June
HZ6A30HL<EA
2017 2016
20174 20164
(Unaudited) (Unaudited)
(REEXK) (REEEZ)
Shares % 12

Weighted average number of ordinary shares 5+ 4 I& EL 7K [ #6458 &2 71|
in issue during the period used in the basic BRIMEIRE BT @R
and diluted earnings per share calculations DN 5 85 400,000,000 300,000,000

FRAMBERERLE
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P HIR A AR & B B ER AR Y EE

30 June 2017
322017856 5304

10. Property, Plant and Equipment
Land and

buildings
1itRET

10. Y% - BERRE

Vehicles

B

(Unaudited)  (Unaudited)
(REEH)  (REER)

RMB’000

RMB’000

AEETR  ARETR

Electronic

equipment  Construction Leasehold

and others  in progress  improvements Total
ETRERER HEIR  HENERHB ait

(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)

(k&)  (REEK)  (REER)  (REER)
RMB'000  RMB'000 RMB'000  RMB000

ARBTR  ARMTR AREFR  ARETR

30 June 2017 2017%6A30A
At 1 January 2017: R017E1A1R :
Costs KR 22,553 21,372 23,016 18,978 4,370 90,289
Accumulated depreciation Zithe (788) (15,228) (12,043) - (1,564) (29,623)
Impairment i - - - (1,028) - (1,028)
Net carrying amount RRFAE 21,765 6,144 10,973 17,950 2,806 59,638
At 1 January 2017, net of accumulated 1201741 A18 -
depreciation and impairment k2 MERRE 21,765 6,144 10,973 17,950 2,806 59,638
Additions NE - 788 5,470 25,868 - 32,126
Transfers EE 12,683 - 105 (12,905) 17 -
Acquisition of a subsidiary (note 20)  WENBAR (#:t20) - 118 528 - - 646
Disposals e - (34) (245) - - (279)
Depreciation provided during BRRERE
the period (nots 5) (H35) (636) (1,229) (1,872) - (504) (4,241)
Exchange realignment ERRE - 9) (38) - - (47)
At 30 June 2017, net of accumulated ~ #2017456A308
depreciation and impairment NB T RAE 33,812 5,778 14,921 30,913 2,419 87,843
At 30 June 2017: R2017E6A308
Costs KA 35,236 21,609 29,453 31,941 3,837 122,076
Accumulated depreciation e (1,424) (15,831) (14,532) - (1,418) (33,205)
Impairment B - - - (1,028) - (1,028)
Net carrying amount REFE 33,812 5,778 14,921 30,913 2,419 87,843

During the six months ended 30 June 2017, the Group
purchased a building from an independent third party with
a cash consideration of RMB19,394,000. The building
was pledged by this third party for certain propose before
the transaction of purchase. As at 30 June 2017, the
building was under decoration with a carrying amount of
approximately RMB19,972,000. The pledge has not been
released as of the date of this interim condensed financial
statements.
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Notes to the Interim Condensed Consolidated Financial Statements

I HI R R AR & B B ER AR Y EE

30 June 2017
2017464304
10. Property, Plant and Equipment 10. M1% - BERRXE (8)
(continued)
Electronic
Land and equipment  Construction Leasehold
buildings Vehicles and others in progress  improvements Total
THRET HHEH BTREREM fRIE HEMEEE fif
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER)  (REER) (REEER)  (REER) (RigE%) (RiEER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETRT  ARBTR AREFT  ARETR ARETT ARETT
30 June 2016 2016464308
At 1 January 2016 R2016F1 A1 :
Costs KR 2,472 18,682 17,865 17,915 2,517 59,451
Accurnulated depreciation ZiHE (532) (12,815) (9,689) - (966) (23,996)
Net carrying amount REFE 1,940 5,867 8,182 17,915 1,551 35,455
At 1 January 2016, net of R2016F1 A1H »
accumulated depreciation Mk 2317 1,940 5,867 8,182 17,915 1,551 35,455
Additions AE - 407 904 6,379 - 7,690
Transfers Ed 4 = = = (80) 80 -
Depreciation provided during BRTERE
the period (note 5) (H1:#5) (59) (1,309) (1,388) - (343) (8,099)
Impairment (note 5) iR (f1:#5) - - - (1,028) - (1,028)
At 30 June 2016, net of accumulated ~ #¥2016%F6H30H
depreciation and impairment B EHrERRE 1,881 4,965 7,698 23,186 1,288 39,018
At 30 June 2016: R2016E6 4308 :
Costs KR 2,472 19,089 18,769 24,214 2,597 67,141
Accumulated depreciation RithE (691) (14,124) (11,071) - (1,309) (27,09)
Impairment A - - - (1,028) - (1,028)
Net carrying amount REFE 1,881 4,965 7,698 23,186 1,288 39,018

The carrying amount of a construction in progress exceeded
its recoverable amount of RMB1,028,000 as at 30 June
2017 and 2016. An impairment loss of RMB1,028,000 was

recognised during the six months ended 30 June 2016.

N20174 K20165F6A30H @ fE & T 12
MEEEEREBEETHRODEEARK
1,028,0007T - R & =2016F6A30H

@A - #ER

1,028,0007T °

HEL DR IRERIE R AR A R

2017 EisRE
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Notes to the Interim Condensed Consolidated Financial Statements

P HIR A AR & B B ER AR Y EE

30 June 2017
FR20174F6/530H
11. Investment Properties 11. REYHE
As at As at
30 June 30 June
2017 2016
R20174F 20164
6H30H 6H30H
(Unaudited) (Unaudited)
(REEER) (REEEZ)
RMB’000 RMB’000
AR®T R AREET T
Cost: A
At beginning and end of the period HA®) R AR 25,513 25,513
Accumulated depreciation: ZHiTE -
At beginning of the period HA 4 (3,231) (2,020)
Depreciation charge for the period (note 5) HWITEER (f1:25) (606) (606)
At end of the period HAZR (3,837) (2,626)
Net carrying amount: AREHHE :
At beginning of the period H2A4) 22,282 23,493
At end of the period HAZR 21,676 22,887

At 30 June 2017, the Group’s investment properties with a
carrying value of RMB21,676,000 were pledged to secure
an interest-bearing bank loan amounting to RMB15,000,000
(note 19).
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Notes to the Interim Condensed Consolidated Financial Statements

I HI R R AR & B B ER AR Y EE

30 June 2017
1220178F6/530H

12. Prepaid Land Lease Payments

12. AN HESERE

As at As at

30 June 30 June

2017 2016

R20174F 20164

6H30H 6H30H

(Unaudited) (Unaudited)

(REEZ) (REEEZ)

RMB’000 RMB’000

AR®T R AREET T

Carrying amount at beginning of the period  HR¥IEREI{A 10,608 10,894

Amortisation for the period (note 5) BRNEESH (K7a25) (122) (164)

Carrying amount at end of the period EARBRE (B 10,486 10,730

Current portion included in prepayments, STATERMEE - ZE K

deposits and other receivables H 1t fE W Rn T Ay BN ER 26 4>

(note 14) (Hia14) (238) (322)

Non-current portion FERNERER 10,248 10,408

FREL R AR A )

2017 EisRE
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Notes to the Interim Condensed Consolidated Financial Statements

P HIR A AR & B B ER AR Y EE

30 June 2017
FR201786/F30H

13. Trade and Bills Receivables

13. ESRUBRREAREREE

As at As at

30 June 31 December
2017 2016
20175 20164
6H30H 12H31H
(Unaudited) (Audited)
(RBER) (Fe&E%)
RMB’000 RMB’000

ARBTR ARETT

Trade and bills receivables B 5 eI IE K e ZE i 39,351 22,876
Impairment VENIE] (1,015) (817)
38,336 22,059

The Group’s trading terms with its customers are mainly
on credit. The credit period is generally three months. The
Group seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly by
senior management. The Group does not hold any collateral
or other credit enhancements over its trade receivable
balances. Trade receivables are non-interest-bearing.
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Notes to the Interim Condensed Consolidated Financial Statements

I HI R R AR & B B ER AR Y EE

30 June 2017

20174665308
13. EZRURERERZEE

13. Trade and Bills Receivables
(continued) (&)

HERN %R BB RINRBENE 5 . YK
B KRR BRI DT T

An aged analysis of trade and bills receivables, based on
the invoice date and net of provisions, is as follows:

As at As at

30 June 31 December

2017 2016

M20175 20164

6H30H 12H31H

(Unaudited) (Audited)

(REER) (&%)

RMB’000 RMB’000

ARET T ARBTTT

Within 3 months 31E A AR 33,586 20,390
3 to 6 months 3%Z6{EA 3,729 990
6 months to 1 year 6fEl HZE1F 1,015 539
Over 1 year 1A E 6 140
38,336 22,059

The amount due from the Group’s joint venture included in

A E 5 I WK IR K R W R 15 1Y FE UL K

the trade and bills receivables is as follows: SEEECEFRBHT ¢
As at As at
30 June 31 December
2017 2016
R20174F 20164
6H30H 12H31H
(Unaudited) (Audited)
(REER) (f&EZ)
RMB’000 RMB’000
AR®T T ARETTT
Joint venture BEDE 657 =

The above amount was unsecured and non-interest-bearing. FaiFRIEEERE TR -

EL SRR ERAT
onmir 57 AN
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Notes to the Interim Condensed Consolidated Financial Statements

P HIR A AR & B B ER AR Y EE

30 June 2017

FR201786/F30H
14. Prepayments, Deposits and Other 14. ANFRE BRERHMWE
Receivables WK KIE
As at As at
30 June 31 December
2017 2016
M2017%F 20164
6H30H 12H31H
(Unaudited) (Audited)
(REER) (K Tz)
RMB’000 RMB’000
AR®TT ARBTIT
Prepaid land lease payments (note 12) TR ETERIE (AaE12) 238 238
Prepayments TRt FIE 20,106 20,638
Deposits and other receivables e M E AW FRIR 4,887 3,544
Provision for impairment of other receivables 1 1% i Ui 3 T8 B ol (1 43¢ 5 (160) -
25,071 24,420
Portion classified as non-current assets DERIERDEENI D (14,034) (15,112)
11,037 9,308

The amount due from the Group’s associate included in

A EL A W R TR A B LA AN SR [ B i

other receivables is as follows: FFHIEWT ¢
As at As at
30 June 31 December
2017 2016
R2017F 201645
6A30H 12H31H
(Unaudited) (Audited)
(RBER) (FeE%)
RMB’000 RMB’000
AR®BT T ARETTT
Associate Btea{dE 219 -

The above amount was unsecured and non-interest-bearing.
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Notes to the Interim Condensed Consolidated Financial Statements

I HI R R AR & B B ER AR Y EE

30 June 2017

FR201786/530H
15. Available-for-sale Investments 15. AIEHERE
As at As at
30 June 31 December
2017 2016
20175 20164
6H30H 12H31H
(Unaudited) (Audited)
(REER) (FEE%)
RMB’000 RMB’000
ARBTR ARBTIT
Bank financial products, IRTTERE SR
at fair value (RAREBETYIER) 12,000 9,000
The available-for-sale investments stated at fair value AEHERE (RAREBEESIER) ER
represented financial products issued by banks. The TRETEMER IHEERENA
fair values of available-for-sale investments have been AREBEDZRERREBEUKK  EE
calculated by discounting the expected future cash flows [R B fe R A SF BAR) T A @9IR1TH R EAIR
using rates currently available for instruments with similar TBHEIRKBEMEFHE ©

terms, credit risk and remaining maturities.

REL SRR AR AT
onnmse D9 -



Notes to the Interim Condensed Consolidated Financial Statements

P HIR A AR & B B ER AR Y EE

30 June 2017
FR201786/F30H
16. Cash and Cash Equivalents and 16. HERREZEBYURE
Pledged Deposits EHEFERX
As at As at
30 June 31 December
2017 2016
R20174 20164
6H30H 12H31H
(Unaudited) (Audited)
(REEX) (FE%)
RMB’000 RMB’000
ARBT T AR¥EFTT
Cash and bank balances RS NIRTTAEER 50,786 63,450
Time deposits TEHFEX 397 812
51,183 64,262
Less: Time deposits pledged for construction & : fE& T2 T
in the process TE HRTF 3K (397) (812)
Cash and cash equivalents B RREEBY 50,786 63,450
Cash at banks earns interest at floating rates based on daily RTIRSREETHBITERAERLLZSH
bank deposit rates. The bank balances and time deposits FIEBEFE - RITEHREEHER
are deposited with creditworthy banks with no recent history DERSEYEEREL B EEFZER
of default. 17 °
The RMB is not freely convertible into other currencies. ARBETEEEHRARRHEMERE - A
However, under Mainland China’s Foreign Exchange Control i AR R B A A CHNE B IR IR 1)
Regulations and Administration of Settlement, Sale and T (HEE - SEARNIETERE) &K
Payment of Foreign Exchange Regulations, the Group is EEEAERREREETINERBHR
permitted to exchange RMB for other currencies through TRARBHBIEREMEY -

banks authorised to conduct foreign exchange business.
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Notes to the Interim Condensed Consolidated Financial Statements

I HI R R AR & B B ER AR Y EE

30 June 2017
1220178F6/530H

17. Trade Payables

An aged analysis of the trade payables based on the invoice

17. EZENFIE
RIEZZEH AR E 5 FE N IE R EREE

date is as follows:

ranw

As at As at

30 June 31 December

2017 2016

R20174F 20164

6H30H 12H31H

(Unaudited) (Audited)

(REER) (= Z)

RMB’000 RMB’000

AR®T T ARETTT

Within 3 months 3EAN 6,039 4,487
3 to 6 months 3Z61EH - 59
6 months to 1 year 6lE A=1F 5 =
1 to 2 years 1FE2F - /
2 to 3 years 2FEIF 66 59
Over 3 years HBiE3F - 3
6,110 4,615

The trade payables are non-interest-bearing and are ZSEMNFIETFHE - BEEREBR

normally settled on 90-day terms.

The amount due to the Group’s joint venture included in the

THER90B RER -

MAEZERNFBENENAEESZR

trade payables is as follows: FEFIEMT :
As at As at
30 June 31 December
2017 2016
H20174 20164
6H30H 12 A31H
(Unaudited) (Audited)
(REERK) ($£|%)
RMB’000 RMB’000
ARBET T ARET T
Joint venture BEE 77 326
The above balance was unsecured and non-interest- EFORERERB TS
bearing.
BB ARERIE AR A A

2017 EisRE
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Notes to the Interim Condensed Consolidated Financial Statements

P HIR A AR & B B ER AR Y EE

30 June 2017
FR201786/F30H

18. Advance from Customers, Other

18. EF BN - HthBHA R

Payables and Accruals K EFTIEE
As at As at
30 June 31 December
2017 2016
M2017%F 20164
6H30H 12H31H
(Unaudited) (Audited)
(REEEX) (feEZ)
RMB’000 RMB’000
AR¥T T AR#ETTT
Advance from customers BEER 1,048 526
Accrued salaries, wages and benefits fEztEH4e - TE NEF 10,373 12,185
Other taxes payable H b E AR TR X 429 491

Payable to vendors of plant, FERRE - %R

property and equipment REE T 16,337 13,089
Others HAh 2,129 2,266
30,316 28,657

Other payables are non-interest-bearing and have no fixed

terms of settlement.
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Notes to the Interim Condensed Consolidated Financial Statements

I HI R R AR & B B ER AR Y EE

30 June 2017

322017876 5304
19. Interest-bearing Bank Loans and 19. FTERITERRHAMMER
Other Borrowing
As at As at
30 June 31 December
2017 2016
R20174F 20164
6A30H 128318
(Unaudited) (Audited)
(REE®K) (rezEr%)
RMB’000 RMB’000

AR®T T ARETT

Current TRED
Short-term bank loans HHIRITE R
— Secured — BEER 15,000 -
— Unsecured — REER 47 -
15,047 -
Non-current FERENHE
Long-term bank loan and an REARITE R
other borrowing N E b g3k
— Secured — BEER 9,446 -
— Unsecured — REER - 10,000
9,446 10,000
24,493 10,000
Interest-bearing bank loan and other FERITER R EMEFKTD
borrowings are denominated in: NP EHETE -
- RMB — ARK 24,446 10,000
- INR —E a7 -
24,493 10,000

EL SRR ERAT
enmar 63 A



Notes to the Interim Condensed Consolidated Financial Statements

P HIR A AR & B B ER AR Y EE

30 June 2017
B£20176F6530H
- o - = =

19. Interest-bearing Bank Loans and 19. ST ERITERREMER
Other Borrowing (continued) (#)
The Group’s short-term bank loan amounting to AREBR2017F6A30H 2 M ERITE
RMB15,000,000 as at 30 June 2017 was guaranteed by RAEANRE15,000,0007T ¢ 0755 8 R 18
mortgage over the Group’s investment properties with a REER2017F6A0EEEERAR
carrying value of RMB21,676,000 as at 30 June 2017. #21,676,0007CHII B W EEER o
The Group’s long-term bank loan amounting to REBER2017FE6 H30H 2 KHRITE
RMB9,446,000 as at 30 June 2017 was guaranteed by LI KA AR B9 446,0007T © B ZE A K &
Xiangli and ZHANG Aiying. RERIEDER -
The Group’s other borrowing amounting to RMB10,000,000 REBER20165F12A31H B8 AR K
as at 31 December 2016 was a loan from an independent 10,000,0007T < E & F T3 & 3K 8 B L
third party and was repaid during the six months ended 30 FZHZER  EREZE2017F6H30
June 2017. B k7N EA AEE -
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Notes to the Interim Condensed Consolidated Financial Statements

RHIEBRSRS

30 June 2017
1220178F6/530H

20.

Business Combination

B 5 ER AR Y EE

20.

On 4 April 2017, Leon Overseas PTE. LTD., an indirectly
non-wholly-owned subsidiary of the Company, acquired
a total of 80% equity interest in Nutech Surveyors &
Analysts Private Limited from K. S. Parthasarathi and
S. Kalyani, two independence third parties, at an aggregate
consideration of US$203,000 (equivalent to approximately

RMB1,394,000).

The fair values of the identifiable assets and liabilities of
Nutech Surveyors & Analysts Private Limited as at the date

of acquisition were as follows:

(B at

MR2017F4 A48 » ARE—KMEHEEE
& HiB R alLeon Overseas PTE. LTD.
HMZ B E = HK. S. Parthasarathi
KS. Kalyanifz I & H # B #Nutech
Surveyors & Analysts Private Limited
& $H80% M & - # ¥ B /203,000 7T
(FHE R K AR1,394,0007T) °

Nutech Surveyors & Analysts Private
Limited RUE B HMAIEAEE R &
BRAABERT

4 April 2017

201754 A4H

(Unaudited)

(REER)

Notes RMB’000

HteF ARBT T

Property, plant and equipment ME - BB MRE 10 646

Trade receivables B 5 e GRIE 405

Prepayments, deposits and other receivables  TA{I3IE - 4 & E i eI K18 309

Cash and cash equivalents RERBEEFEY 896

Trade payables 2 S ERSRIE (18)
Other payables, advance from customer HMEMAFIE - PR

and accruals K T IE E (149)

Interest-bearing bank loan FTERITER (56)

Tax payable JE B F 3K (181)

Deferred tax liabilities RIERIA B B (3)

Total identifiable net assets at fair value BARBEFERH#EEFELEE 1,849

Non-controlling interests FEfE IR = (370)

1,479

Gain on acquisition of a subsidiary Ug BB BT BB A B Uk &5 4 (85)

Total consideration (B 1,394

Satisfied by cash AR & 24+ 1,394

R AR AR AR
2017 s
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Notes to the Interim Condensed Consolidated Financial Statements

P HIR A AR & B B ER AR Y EE

30 June 2017
FR201786/F30H
20. Business Combination (continued) 20. (&6t (&)
An analysis of the cash flows in respect of the acquisition ERWENB AT ZRESRES T
of the subsidiary is as follow: T
For the
six months ended
30 June 2017
BZE2017F
6H30H L@ A
(Unaudited)
(REEEX)
RMB’000
ARETT
Cash and cash equivalents acquired RIS RIS EEY 896
Cash consideration REHE (1,394)
Net outflow of cash and cash equivalents WHENBARIZRE &
in respect of the acquisition of a subsidiary BELEYnLEEE (498)
From the date of acquisition to 30 June 2017, the acquired U BB B 220176 A30H @ FTEE A A
companies contributed approximately RMB658,000 to the ABAEBWARFED B ERIK AR
Group’s revenue and approximately RMB92,000 to the 658,0007T & #49 A K #92,0007T °
Group’s profit.
Had the acquisition taken place at the beginning of the IMRWEREVET  AEEREE
period, the revenue of the Group and the profit after tax 201756 308 (L7~ A 2 WA K Fi1&
of the Group for the six months ended 30 June 2017 A E D B A AR E106,432,0007T & A

would have been RMB106,432,000 and RMB23,196,000, R ¥23,196,0007T °
respectively.
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Notes to the Interim Condensed Consolidated Financial Statements

I HI R R AR & B B ER AR Y EE

30 June 2017

B£20176F6/530H
21. Operating Lease Arrangements 21. KREHERH
(a) As lessor (a) EAHEA
The Group leases its investment properties (note 11 AEBRESEHELHHER
to the financial statements) under operating lease BREME (FHHERMEE1T) - &
arrangements, with leases negotiated for a term of & B E AR A =S sk P -

three or four years.

As at 30 June 2017 and 31 December 2016, the M2017%F6 A30H &2016F 124

Group had total future minimum lease receivables 318 AEEREEMEFFIZH

under non-cancellable operating leases with its AT EHC E TR AR T 51 B B fE
tenants falling due as follows: WH R REEBSERELOT

As at As at

30 June 31 December

2017 2016

R20174F 20164

6H30H 12H31H

(Unaudited) (Audited)

(REE®) (FE%)

RMB’000 RMB’000

ARBTR ARETT

Within one year —FE A 466 519
In the second to fifth years, inclusive F_EFERF (EHERE) 266 470
732 989

REL SRR AR AT
s O/ -



Notes to the Interim Condensed Consolidated Financial Statements

P HIR A AR & B B ER AR Y EE

30 June 2017
FR201786/F30H
21. Operating Lease Arrangements 21, KREHERH (&)
(continued)
(b) As lessee (b) EAREEA
The Group leases certain of its office premise, plant RNEBREBE&CSHELZHHEEES
and warehouses under operating lease arrangements. DHWABIT - BERERE o &1
Leases of the properties are negotiated for terms BENMERESRRE—FE+
ranging from one year to ten years. & o
As at 30 June 2017 and 31 December 2016, the 1201766 A30H Kk2016F12H
Group had total future minimum lease payments 318 AEERE A HiHL S
under non-cancellable operating leases falling due HLER T B B S AR K
as follows: =ERSERENT -
As at As at
30 June 31 December
2017 2016
R2017F 20164
6H30H 12H31H
(Unaudited) (Audited)
(REER) (se®z)
RMB’000 RMB’000
ARET T ARBFIT
Within one year —F LA 5,663 5,795
In the second to fifth years, inclusive F_EERF (EEREME) 13,608 15,187
Beyond five years BiERF 2,037 2,733
21,308 23,715
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Notes to the Interim Condensed Consolidated Financial Statements

I HI R R AR & B B ER AR Y EE

30 June 2017
B£20176F6/530H
22, Commitments 22, AIE
In addition to the operating lease commitments detailed Br b SCHT FE21 (b) R BT 8 A4S & 70 & R I
in note 21(b) above, the Group had the following capital G NEBERIREBIRIE B LA T E K
commitments at the end of the reporting periods: £
As at As at
30 June 31 December
2017 2016
R20174F 20164
6H30H 12H31H
(Unaudited) (Audited)
(REER) (T Z)
RMB’000 RMB’000
AR®T T ARBTT
Contracted, but not provided for: EHENEES:T-E
Property, plant and equipment M - BB k&R
and land use rights b {E A 12,978 18,845
23. Related Party Transactions 23. BB RS
(a) Transaction with related parties during the (a) HRBHAIRXS :
period:
For the six months
ended 30 June
B Z6H30H LL<fEA
2017 2016
20175 20164
(Unaudited) (Unaudited)
(REER) (REgEZ)
RMB’000 RMB’000
ARBT T ARBTT
Provision of testing service by BEDERM
a joint venture 15081 AR 75 350 -
Provision of technical services by Gl SRNETE s
an associate Aty A 75 517 -
Provision of testing service to AG SRR
a joint venture 15081 AR 75 620 -
In the opinion of the directors, the transactions EERE ANEBEHEBE T ZHE
between the Group and the related parties were MZ ST LR EZE
based on prices mutually agreed between the parties WARE  BR—MREFEEF
and conducted in the ordinary course of business. LT o

REL SRR AR AT
onamne 09 -



Notes to the Interim Condensed Consolidated Financial Statements

P HIR A AR & B B ER AR Y EE

30 June 2017
FR201786/F30H

23. Related Party Transactions
(continued)

(b) Guarantee with related parties:

The Group’s long-term bank loan amounting to
RMB9,446,000 as at 30 June 2017 was guaranteed
by LI Xiangli and ZHANG Aiying.

(c) Compensation of key management
personnel of the Group:

23. ARG (&)

(b)

(c)

BARE SRR

M2017FE6H30E - AEFEH K
HiSR 17 B 2 A A R #9,446,000
TG EAF MERE RIERER -

FEBTEEBEAEBNME -

For the six months
ended 30 June

BIZ6A30HLLAEA
2017 2016
201745 20164
(Unaudited) (Unaudited)
(REEXK) (REEEZ)
RMB’000 RMB’000

AR®T T ARETT

Short-term employee benefits 5 E B E A 3,734 1,819
Pension scheme contributions RN ET IR 132 140
3,866 1,959

7 China Leon Inspection Holding Limited
Interim Report 2017
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I HI R R AR & B B ER AR Y EE

30 June 2017
1220178F6/530H
24. Financial Instruments by Category

24. ZERETHEMITA
REREHHA - SRR BT ANE

The carrying amounts of each of the categories of financial

instruments as at the end of the reporting periods are as HEZHF T :
follows:
Financial assets TRIEE
As at As at
30 June 31 December
2017 2016
R20174F 20164
6H30H 12H31H
(Unaudited) (Audited)
(REEEZX) (e Ez)
RMB’000 RMB’000
AR¥T R AREET T
Loans and receivables: B R EBGRIA
Trade and bills receivables FEWWE S RIE K EWER 38,336 22,059
Financial assets included in prepayments, STAENZIE - 2Kk
deposits and other receivables Hip e IBR S g A E 4,727 3,544
Pledged deposits BT 397 812
Cash and cash equivalents ReRBEEFEY 50,786 63,450
Available-for-sale financial assets: At ESHEE :
Available-for-sale investments AEHERE 12,000 9,000
106,246 98,865
Financial liabilities TRAas
As at As at
30 June 31 December
2017 2016
R20174F 20164
6H30H 12H31H
(Unaudited) (Audited)
(REEXK) (T Z)
RMB’000 RMB’000
ARBT R AREET T
Financial liabilities at amortised cost: R AT EZ S RAE
Trade payables B S ENRIE 6,110 4,615
Financial liabilities included in advance from st ARFE = - E i fEN FRIE
customers, other payables and accruals REFIEENESREE 18,466 15,355
Interest-bearing bank loans and STEBRITERK
other borrowing Hi gk 24,493 10,000
Interest payable FEASTF 2, - 1,210
49,069 31,180

FRIMBERERLD 7
20177 B
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P HIR A AR & B B ER AR Y EE

30 June 2017

FR201748F6 H30H

25. Fair Value and Fair Value Hierarchy 25. PRAEBEEREMIAAR
of Financial Instruments BENEHR

AEESMTANKEERAAEE
(ZEFEEEEAABEAERAEER

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that

reasonably approximate to fair values, are as follows: AN) BFIANR
Carrying Amounts Fair Values
REE AREE
As at As at As at As at
30 June 31 December 30 June 31 December
2017 2016 2017 2016
R201745F 720164 R20174F 20164
6H30H 12H31H 6 H30H 12H31H
(Unaudited) (Audited)  (Unaudited) (Audited)
(REEZ) (&2==Z) (REERZ) (&= %)
RMB’000 RMB’000 RMB’000 RMB’000
AR¥ET T ARBEFIT ARET R ARBFIT
Financial assets EREE
Available-for-sale investments [ {it HEKRE 12,000 9,000 12,000 9,000
Financial liabilities TREE
Interest-bearing bank loans STEIRITER K
and other borrowing Hi g 24,493 10,000 24,493 10,000
Interest payable FERTAI B - 1,210 - 1,210
24,493 11,210 24,493 11,210

EEECHARELRSEEY 2KF
REX EH5REFANERER-
STABRNFIR -~ e KR H R WA

Management has assessed that the fair values of cash
and cash equivalents, pledged deposits, trade and bills
receivables, financial assets included in prepayments,

Y

deposits and other receivables, trade payables and
financial liabilities included in advance from customers,
other payables and accruals approximate to their carrying
amounts largely due to the short term maturities of these
instruments.

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. At end of the reporting periods, the finance
department analysed the movements in the values of
financial instruments and determined the major inputs
applied in the valuation.

China Leon Inspection Holding Limited
Interim Report 2017

TREE  HEIERNFEARFATFPR
R HitENRBEMREFEENERE
ENarBEEEKREERS  HHE
EHNZE AN HBERE -

AEBHMBLETENMKE 88
BESMTAAABEFENERIE
FFroe RBEHR MBI TERTA
MEEZESHYEEBETHEANER
BWAE -
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30 June 2017
FR201786/530H

25. Fair Value and Fair Value Hierarchy 25.
of Financial Instruments (continued)

&
By
ER

% TARR

A >
ﬁﬂér
’j'ﬂ,'*%

EDNE
JE &%
&

The fair values of the financial assets and liabilities are EREERBENAABENZIAER
included at the amount at which the instrument could be HRERXZHAEARS (MIEWEHEE
exchanged in a current transaction between willing parties, HE) FNAIR S BAK -

other than in a forced or liquidation sale.

The following methods and assumptions were estimated 2R BERERUATHERRE
the fair value:

The fair values of interest-bearing bank loans and other SEIRITER  HERRIEMRER
borrowing and interest payable have been calculated by B EERR ARG TNFHMEAETIERE
discounting the expected future cash flows using rates Z BAEROMEREIRIBE R RE RN
currently available for instruments with similar terms, credit BUFTFEEAREE - £5H - 12017
risk and remaining maturities. The Group’s own non- i@ﬂ 308 AEEBFHFERITE
performance risk for interest-bearing bank loans and other - BB R R BN B 2B A E eI
borrowing and interest payable at 30 June 2017 was Tij(

assessed to be insignificant.

The available-for-sale investments stated at fair value at the RIBERRARAARBEZIOAIHEE
end of the reporting periods represented financial products WERBFEITETNSRESR ° AL
issued by banks. The fair values of the available-for- ERENALBEIRER  EERR K
sale investments have been calculated by discounting the SR T FEEAE R T A B Al A F =X 8L
expected future cash flows using rates currently available BEtAKRBESREFTE

for instruments with similar terms, credit risk and remaining

maturities.

REL SRR AR AT
sz /3 -



Notes to the Interim Condensed Consolidated Financial Statements

P HIR A AR & B B ER AR Y EE

30 June 2017

1820174E6/5308

25. Fair Value and Fair Value Hierarchy 25. PAEBERESRMIAAR
of Financial Instruments (continued) BENEL (8)
Fair value hierarchy AREEER
The following tables illustrate the fair value measurement TERAPAEEEHMTEMNAREER
hierarchy of the Group’s financial instruments: sEH
Assets measured at fair value: RAAEBEETENEE -
As at 30 June 2017 R201756A30H

Fair value measurement using

AREEFERA
Quoted

prices in Significant Significant

active  observable unobservable

markets inputs inputs

TR BEA BEART

TEHRE BEDARE BEGAZE
(Level 1) (Level 2) (Level 3) Total
(F—ER) (BZEH) (B=ER) &t
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEXR) (RBEZ) (RBER) (RBEXR)
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR¥F T ARBF T AR¥F T
Available-for-sale investments A it H &8 & - 12,000 - 12,000

Y

China Leon Inspection Holding Limited
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I HI R R AR & B B ER AR Y EE

30 June 2017

FR201786/530H

25. Fair Value and Fair Value Hierarchy 25. A REBEEREMTIAERAR
of Financial Instruments (continued) BENESR (8)
Fair value hierarchy (continued) AREEER (F)

REBEGTENELE @ (/&)
As at 31 December 2016 R2016%F12H31H

B

Assets measured at fair value: (continued)

Fair value measurement using

DA BB BRA
Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs
I EET] BEEAA
MHME BRBASE BRBAZRE
(Level 1) (Level 2) (Level 3) Total
(BE—E&) (B=EHR) (B=E#®HR) aF
(Audited) (Audited) (Audited) (Audited)
(EZ) (1EZ) (EZ) (EZ)
RMB’000 RMB’000 RMB’000 RMB’000

ARBTIT AR¥ETT ARBTRT ARETE

Available-for-sale investments @[ ft L EHE - 9,000 = 9,000
Liabilities for which fair value are disclosed HEAAEBEZAE
As at 30 June 2017 201756 H30H

Fair value measurement using

ARBERRRA

Quoted
prices in Significant Significant
active observable unobservable

markets inputs inputs

AR EET EEART

TEHRE BHEDARE BERBARE
(Level 1) (Level 2) (Level 3) Total
(F—EB&) (BZEHR) (B=EHR) At

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEHR) (REFER) (REER) (REER)
RMB’000 RMB’000 RMB’000 RMB’000

ARBTRE AR®TR AR®BTR AR%®TxR

Interest-bearing bank loans SHEBEITER - 24,493 - 24,493

REL SRR AR AT
onagas /D -
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P HIR A AR & B B ER AR Y EE

30 June 2017
FR201786/F30H

25.

26.

27.

Y

Fair Value and Fair Value Hierarchy
of Financial Instruments (continued)

Fair value hierarchy (continued)

Liabilities for which fair value are disclosed
(Continued)

As at 31 December 2016

25.

AREERSBMIAAR
BEENES (8
MREBEER (&)

HEALEBEZER (F)

2016512 H31H

Fair value measurement using

AR BEFERA
Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs
T EE7] FEERA
MISHE BRBARE BRBABE
(Level 1) (Level 2) (Level 3) Total
(E—E&R) (BZE&R) (F=EBH) CEl
(Audited) (Audited) (Audited) (Audited)
(RER) (REZ) (REZ) (BER)
RMB’000 RMB’000 RMB’000 RMB’000
AR¥ETTT ARETTT AR¥EFTTT AR¥ETTT
Interest-bearing other sTEREMERR
borrowing - 10,000 - 10,000
Interest payable FERF B, - 1,210 - 1,210
- 11,210 - 11,210
Event after the Reporting Period 26. MEHEREIE

On 4 July 2017, the Company granted share options to
certain employees of the Group under the share option
scheme adopted by the Company on 5 May 2017, to
subscribe for a total of 8,000,000 ordinary shares of
US$0.00005 each in the share capital of the Company,
representing 2% of the issued share capital of the Company.

Approval of the Interim Condensed
Consolidated Financial Statements

The interim condensed consolidated financial statements
were approved and authorised for issue by the board of
directors on 25 August 2017.

China Leon Inspection Holding Limited
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27.

MR2017F7R48 XA @ REHER
20175 A5 A MM 8 T &l M A
SEETEEREBERE  URBAR
A A) & AN F A& $£8,000,0000% & A% H &
0.000053% JT 2 E @R - HE R AR F]
BEBITIRAZ2% °

;t@t)&ﬂlﬂ HIR R AR S B H 3R

M2017E8H25H » EE L EW FE
BT PR A B TSR R ©



HI H

CHINA LEON INSPECTION HOLDING LIMITED

FEOBREERERAF]



	封面

	目錄
	釋義
	公司資料
	管理層討論與分析
	財務回顧
	補充資料
	中期簡明綜合財務報表審閱報告
	中期簡明綜合損益及其他全面收益表
	中期簡明綜合財務狀況表
	中期簡明綜合權益變動表
	中期簡明綜合現金流量表
	中期簡明綜合財務報表附註
	封底


